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Mission of the Service

Provide America’s taxpayers top quality service by help-
ing them understand and meet their tax responsibilities

Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.



Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 42.—Low-Income Rev. Rul. 99-24 the Secretary would publish in the Inter-
Housing Credit nal Revenue Bulletin a table of “bond fac-

In Rev. Rul. 90-60, 1990-2 C.B. 3, the _, . o .
. . . tor” amounts for dispositions occurring
Low-income housing credit; satisfac- Internal Revenue Service prowded gu'dauring each calendar month.

tory bond; “bond factor” amounts for ~@nce to taxpayers concerning the generalryg revenue ruling provides in Table 1
the period April through June 1999. methodology used by the Treasury Deme pond factor amounts for calculating
This ruling announces the monthly bondartment in computing the bond factoghe amount of bond considered satisfac-
factor amounts to be used by taxpaye@mounts used in calculating the amount @bry under § 42(j)(6) for dispositions of
who dispose of qualified low-incomebond considered satisfactory by the Segualified low-income buildings or inter-
buildings or interests therein during theetary under § 42(j)(6) of the Internalests therein during the period April
period April through June 1999. Revenue Code. It further announced thalirough June 1999.

Table 1
Rev. Rul. 99-24
Monthly Bond Factor Amounts for Dispositions Expressed
As a Percentage of Total Credits

Calendar Year Building Placed in Service
or, if Section 42(f)(1) Election Was Made,
the Succeeding Calendar Year

Month of
Disposition 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Apr 99 4571 60.18 75.06 76.8279.83 83.22 86.70 90.11 93.55 97.27 101.15 105.33 107/43
May '99 4571 60.18 75.06 76.60 79.60 8297 86.44 89.83 93.26 96.96 100.81 104.97 107,43
Jun 99 4571 60.18 75.0676.39 79.38 8273 86.18 89.56 92.97 96.66 100.51 104.65 107,43
For a list of bond factor amounts apDRAFTING INFORMATION Section 6061.—Signing of

plicable to dispositions occurring during Returns and Other Documents

other calendar years, see the following |N€ Principal author of this revenue

revenue rulings: Rev. Rul. 98-3, 199g-#uling is Gregory Doran of the Office Of 55 g 1.6061-1: Signing of returns and other
.R.B. 4, for dispositions occurring duringASS'Sta”t_ Chief Cqunsel (Passthrqugh@ocuments by individuals.

the calendar years 1996 and 1997, Regpd_Spemal In_dustrl_es). For furth.er infor- For the requirements for participants in the Mag-
Rul. 98-13, 1998-11 |.R.B. 4, for diSpOSi-matlon regarding this revenue ruling, CONGetic Media/Electronic Filing Program for Form
tions occurring during the period JanuarfaCt Mr. Doran on (202) 622-3040 (N0t &040NR, see Rev. Proc. 99-25, page 24.
through March 1998: Rev. Rul. 9g—31©ll-free call).

1998-25 |.R.B. 4, for dispositions occur-
ring during the period April through June )
1998; Rev. Rul. 98-45, 1998-38 |.R.B. 49€Ction 6012.—Persons

for dispositions occurring during the peRequired to Make Returns of

riod July through September 1998; ReMncome

RUL 99-1, ?‘999_2_ I.R.B. 4, TOI’ dISpOSI'ZG CFR 1.6012-5: Composite return in lieu of
tions occurring during the period Octobegpecified form.

throth December 1998; and Rev. Rul. For the requirements for participants in the Mag-
99-18, 1999-14 I.R.B. 3, for diSpOSition%etic Media/Electronic Filing Program for Form
occuring during the period Januaryi040NR, see Rev. Proc. 99-25, page 24.
through March 1999.
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Part lll. Administrative, Procedural, and Miscellaneous

Renewable Electricity Section 45(d)(2)(A) requires the Secretiplied by the inflation adjustment factor,
Production Credit, Publication of tary to determine and publish in the Fedthe phaseout of the credit provided in §
Inflation Adjustment Factor and eral Register each calendar year the infl&5(b)(1) does not apply to electrici_ty pro-
Reference Prices for Calendar tion adjustment factor and the referencduced from wind or closed-loop biomass

Year 1999 prices for the calendar year. The inflationergy resources sold during calendar
adjustment factor and the reference pricggar 1999.
Notice 99-26 for the 1999 calendar year were published
in the Federal Register on May 3, 1999-REDIT AMOUNT
This notice publishes the inflation ad{84 Fed. Reg. 23729). As required by § 45(b)(2), the 1.5¢

justment factor and reference prices for Section 45(d)(2)(B) defines the infla-5 10 nt in § 45(a)(1) is adjusted by multi-
calendar year 1999 for the renewabléon adjustment factor for a calendar Ye&ving such amount by the inflation ad-
electricity production credit under § 45(ajs the fraction the numerator of which i?ustment factor for the calendar year in
of the Internal Revenue Code. The 199the GDP implicit price deflator for the |, ..o the sale occurs. If any amount as
inflation adjustment factor and referencereceding calendar year and the denom3.reased under the preceding sentence is
prices are used in determining the availkator of which is the GDP implicit price
ability of the credit. The 1999 inflation deflator for the calendar year 1992. Th
adjustment factor and reference priceterm “GDP implicit price deflator” means
apply to calendar year 1999 sales of kilothe most recent revision of the implicit§ 45(b)(2), the renewable electricity pro-
watt-hours of electricity produced in theprice deflator for the gross domestic prOdéluction cr'edit for calendar year 1999 is
United States or a possession thereof frobct as computed and published by the Dg—

not a multiple of 0.1¢, such amount is
founded to the nearest multiple of 0.1¢.
Under the calculation required by

.7¢ per kilowatt hour on the sale of elec-

qualified energy resources. g?[;rgir;eor:‘d(;?;nergrerce before March 1 ricity produced from closed-loop bio-
BACKGROUND Section 45(d)(2)(C) provides that themass and wind energy resources.

Section 45(a) provides that the rene\/\f-eff",renceic ;:rr]lce is the lSecretary’s dettermBRAFTING INFORMATION
able electricity production credit for anyna lon of the annual average contraaONTACT

tax year is an amount equal to the rodu@trice per kilowatt hour of e_k_ectricity gen- S : C
of 1y5 cents muItipIiedqby the kilo?/vatt-erated from the same qualified energy re- The principal author of this notice is

i i ' avid A. Selig of the Office of Assistant
hours of specified electricity produced bysogrce and sold in the previous year in th@h. fC % P h h d Special
the taxpaver and sold to an unrelated e}J_mted States. Only contracts enterefhie -ounse (Passt roughs and specia

pay P€Mto after December 31, 1989, are taketdustries). For further information re-

son during the tax year. This electricityinto account. garding this notice contact Mr. Selig at

must be produced from qualified energy (202) 622-3040 (not a toll-free call).
resources and at a qualified facility duriNFLATION ADJUSTMENT FACTOR
ing the 10-year period beginning on theaND REFERENCE PRICES

date the facility was originally placed in s
The inflation adjustment factor for Cal_Termlnatlon of Employment for

service. . . .
Section 45(b)(1) provides that theendar year 1999 is 1.1269. The referenddisconduct; Request for Public

amount of the credit determined undePrices for calendar year 1998 are 4.83§0mments

§ 45(a) is reduced by an amount that beaf§nts per kilowatt-hour for facilities pro-\ .. 99 57

the same ratio to the amount of the credffucing electricity from wind energy re-

as (A) the amount by which the referencgources and 0 cents per kilowatt-hour fo§ECTION I. PURPOSE

price for the calendar year in which thdacilities producing electricity from _
sale occurs exceeds 8 cents bears to (Bftpsed-loop biomass energy resources. Section 1203 of the Internal Revenue

cents. Under § 45(b)(2), the 1.5 cents ihhe reference price for electricity pro-Service Restructuring and Reform Act of
§ 45(a) and the 8 cents in § 45(b)(1) arguced from closed-loop biomass, as de-998 (the “RRA") provides generally that
each adjusted by multiplying the amountined in § 45(c)(2), is based on a determiiRS employees must be terminated from
by the inflation adjustment factor for thehation under § 45(d)(2)(C) that inFederal employment if they violate cer-
calendar year in which the sale occurs. calendar year 1998 there were no sales @fin rules in connection Wlth the perfor-

Section 45(c)(1) defines qualified en_e'Iectricity generated from closed-loopmance of their official (_jut_les. The statute
ergy resources as wind and cIosed-IooB'omass_ energy resources under contragikso a||OWS the Com_m|s_3|oner to mitigate
biomass. Section 45(c)(3) defines a quagntered into after December 31, 1989. the sanction of termination. This Notice

ified facility as any facility owned by the oA SE-OUT CALCULATION requests public comments on the proper
taxpayer that originally is placed in ser- interpretation of section 1203.

vice after D_ecember 31, 1993 (Pecember Becgu;e the 1999 reference.prices f¥ECTION 1. BACKGROUND

31, 1992, in the case of a facility usinglectricity produced from wind and

closed-loop biomass to produce electricclosed-loop biomass energy resources doThe basic rules governing disciplinary

ity), and before July 1, 1999. not exceed 8 cents per kilowatt hour mulactions against federal civilian employees

May 24, 1999 4 1999-21 |.R.B.




are set forth in Chapter 75 of Title 5 of theployee” in 5 U.S.C. 2105, that is, an indipreciate the comment. The Agent pushes the tax-
United States Code. In general, thesédual who is appointed in the civil ser-Payer. Acourtfinds the Agent liable for civil assault
rules permit discipline, up to and includ-ice, engaged in the performance of a Fedld Patter: Is the agency required to terminate the
. L . . . employment of the employee pursuant to section
ing termination of employment, to be im-eral function under authority of law, and;,y3»

posed for such cause as will promote thgubject to the supervision of an individual

efficiency of the federal service. Agen-already appointed in the civil service Answer. Yes. Under the facts pre-
cies generally have discretion as tavhile engaged in the performance of theented, the physical altercation, while oc-
whether to impose disciplinary action andluties of the position. As a consequenceurring off-duty, resulted from the
as to the form and severity of the action tof this definition, and since section 1203gent’s interaction as an IRS employee
be imposed, based upon the facts and capplies only to acts or omissions of an enwith the taxpayer. Thus, the Agent’s off
cumstances of the situation. Most agendyloyee of the IRS, any acts or omissionduty conduct has a nexus, or a clear and
decisions concerning the imposition othat occurred prior to the individual be-direct relationship, to the efficiency of the
discipline are subject to review by partiesoming an “employee” of the IRS wouldservice. Therefore, the civil judgment
outside the agencg.g.,in arbitration or not be within the scope of section 1203. finding the employee liable for civil as-
by an appeal to the Merit Systems Prote@, Acts or omissions of IRS employeessau't and battery would fall within the
tion Board. committed “in the performance of theScOP€ Of section 1203(b)(5).

RRA section 1203 made significantemployee’s official duties” include only D. Acts or omissions of Internal Revenue
changes in these general rules as appliggbse acts or omissions listed under seService employees will be subject to the
to IRS employees. Specifically, sectionion 1203(b) that have a nexus to an endiscipline prescribed by section 1203 only
1203 provides that an IRS employee mugfloyee’s position in the IRS. To establislif those acts are taken, or those omissions
be terminated from employment if therenexus, a clear and direct relationship muste made, with some degree of intent.
is a final administrative or judicial deter-pe demonstrated between the act or omis- Some of the acts or omissions specified
mination that the employee violated angjon of the employee that constitutes thian section 1203 that are subject to the dis-
of the rules set forth in sectionsgrounds for the employee’s removal andipline prescribed by that section appear
1203(b)(1)—(10) in the performance of ofejther the employee’s ability to accom-+o be based upon standards that are found
ficial duties. In addition, section 1203(C)plish his or her duties satisfactorily orin the Internal Revenue Code (IRC).
of the statute provides that the Commissome other legitimate governmental interThus, section 1203 (b)(8) mandates re-
sioner may decide to take a personnel agst promoting the “efficiency of the ser-moval of an IRS employee whose “failure
tion other than removal if certain mitigat-vice,” as required by 5 U.S.C. 7513(a)to file any return of tax required under the
ing factors are present; however, thiSee, Doe v. HamptoB66 F.2d 265, 272 Internal Revenue Code ... on or before
decision may only be made by the Com(D.C. Cir. 1977). the date prescribed therefor” was “will-
missioner personally and is not subject to ful.” This language mirrors that found in

- . .- : PR Example 1. While at home after duty hours, an . L .
review in any administrative or jud|C|aIIRS employee becomes involved in a physical argL]_RC section 7203. Similarly, section

proceeding. The full text of section 1203,ent with his neighbor. The neighbor sues the emd:203 (b)(9) mandates removal of an em-
is attached at Appendix A. ployee for assault and battery and a court finds tfeloyee whose “understatement of Federal

employee liable for civil assault and battery. Is thggy liability” was “willful.” This lan-
SECTION Ill. INTERPRETATION OF  agency mandated to terminate the employment ﬂuage imp);icates concepts found in IRC

SECTION 1203 the employee pursuant to section 12037 section 7201. The IRS will employ stan-

The Internal Revenue Service requests Answer. No. Section 1203 is triggereddards similar to those applicable to these
comment with respect to the followingonly with respect to acts or omissiondRC provisions in implementing sections
matters under RRA section 1203: committed in the performance of the em1203(b)(8) and 1203(b)(9). To support an
. Il q ployee’s official duties. Under the factsaction under either of these sections, the
g\L'JI’eESX\II\?iHnbge p;%r;?er:jnﬁ] | r?tv;/rsrré tinr;rosc;i-_pr esented here, the IRS emp'loyee’s coth_S must prove by a preponderan,ce of the
tion 1203, unless explicitly provided ot.duct was off-duty conduct having no conevidence that the IRS employee’s act or

. ’ rfeCtion to the IRS. Therefore, the civilomission was a voluntary, intentional vio-
erwise. For example, current p.rocedl.”audgment finding the employee liable forlation of a known legal duty.
requwemen';s of personnel law, mCI.Udmdassault and battery on his neighbor woul@ection 1203(b)(1) requires removal of an
advance written notice, an opportunity fo?\ot fall under section 1203(b)(5). Addi-IRS employee who willfully fails to obtain
an oral and written reply, and a right tc}i nally, the assault and battery was naignatures on documents authorizing the
appeal _the substance of the charge_s, W‘(fn a taxpayer, taxpayer representative, @eizure of certain types of property. Sec-
b.e proy|ded employe_es who are subject Sther employee of the IRS,” as is requiretion 1203(b)(7) requires removal of em-
discipline under section 1203. by section 1203(b)(5). See F. for a disployees who engage in “willful” misuse of
B. The current personnel law definition ofcussion of the meaning of taxpayer antRC section 6103 “for the purpose of con-
“employee” will be applied in interpreting taxpayer representative. cealing information from a congressional
section 1203. Section 1203 is triggered inquiry.” In order to support an action
with respect to “any employee” of theAgg:f‘vTﬁéeif'j:ut;ﬁazy;gf!iSgs;iﬁgﬂEi"g’eennlﬁgnder either of these provisions, the IRS
IRS. In implementing section 1203, thgncompetent. While off duty, the Agent sees the taxNUSt prove by a preponderance of the evi-

IRS will apply the definition of “em- payer at a restaurant and tells him that he did not agence that the employee’s act or omission

1999-21 |.R.B. 5 May 24, 1999



was made with actual knowledge of theletermination that any employee commit- Example 1An IRS employee is stopped by a po-
failure to comply with, or with a recklessted an act or omission within the coveragée officer for speeding. The employee tells the po-

disregard of, the requirements for obtainef section 1203(b), the employee will ba'c® °fficer that he will be audited if the employee
feceives a ticket. The police officer does not have

ing approval signatures or for disclosingssued advance written notice of the prog, gpen, ongoing dispute with the IRS. Does the
information in response to a congressionglosal to remove the employee from themployee’s conduct come within the scope of sec-
inquiry, as the case might be. IRS. The statutory and regulatory requiretion 1203(b)(10)?

E. A final administrative or judicial de- Ments of Title 5, United States Code, and

. Answer. Yes. The definition of tax-
termination pursuant to section 1203(a) i€ 5, Part 752, Code of Federal Regulaﬁayer does not require that the person

a determination concerning an individuafions (CFR), must be followed in terminaty, v "2 6ng0ing dispute with the IRS.

in a proceeding in which the individual is'"9 the employment of the employeer police officer fits the definition of a
granted full rights to participate as a party!nder section 1203. Moreover, the flna{axpayer since the employee’s conduct is

to the action o proceeding. Such a deteflCision to remove the employee from thg; o 0. toward the police officeecause

mination becomes final when: IRS is subject to appeal, such as to tq%at officer is subject to the internal rev-

(1) if a judicial proceeding, all appealsMerit Systems Protection Board (MSPB),, /o 15 \s  Additionally, the purpose of

have been exhausted or, if no appeals af¢nile the employee may challenge the, '\ oo employee’s conduct was to ex-

taken, the time for all appeals has expire&g?ergtiz : d:/ivrgv:c%ic?r?do):‘ :galo\r;glt i:,n:;']'tract personal gain or benefit. Based on
or 9 ese facts, a nexus would also exist (see

(2) if an administrative proceeding: facts establish a violation of section 1203C. above).

. (i) all appeals have been e_xhausted, Example 2. An IRS employee files a formal
or if no appeals are taken, the time for alomplaint of discrimination, alleging that his Man-y. ing her car and sees an empty parking spot. Be-
appeqls ha§ e>§p|_red, or agefr has retallateld e;galnst him by ?'\t'r']ng hlmla IOVf,’ore the taxpayer service representative can pull into

(i) a disciplinary decision is made Per'ormance evaluation because of the employeqg 4 ing space, another driver parks her car

. . . __prior EEO activity. The case is settled, and a settlet!ﬁ
S . ) o ere. Unknown to the employee, the other person
by the deciding official at the ConCIUSIOnment agreement is signed. Is this a final administr W Ploy P

i Fepresents taxpayers. The employee, unable to con-
of a process that included an advancge determination that the manager has violated se P pay ployee,

. . S ) ffol her anger, shoves the taxpayer representative
written an[ICE to the individual of the pro-tion 1203(b)? and is eventually criminally convicted of assault and
posed action to be taken.

battery. Does the employee’s conduct come within
he ambit of section 1203(b)(5)?

Example 2. A taxpayer service representative is

Answer.No. A settlement agreement i

Example 1. A finding is made in an EEO case not a determination that discrimination
o s el %3k occurred. Furthe, he manager wasAnswer No. The employees conduct
1964. Is the finding of discrimination a final admin—nOt_ a party to the discrimination Com'althOUQh directed against Someon_e who
istrative determination such that section 1203(aplaint process or to the settlement agre¢epresents a taxpayer, was not directed
would require the removal of all IRS employeesnent. The parties are the agency and tlkgainst that individudbecauseshe repre-
whose conduct may have contributed to the findingmployee alleging discrimination. Theresents a taxpayer. The employee did not
of discrimination? fore, the analysis set forth in Example 1 iknow the individual represented taxpay-

Answer. No. Equal Employment Op- 2/S0 applicable to this situation. ers, and even if she had known, her con-
portunity cases are filed against the N addition, cases in which an allegaduct toward the representative was unre-
agency, and not against specific individudion of discrimination is raised, but therdated to that individual's capacity as a
employees. Therefore, IRS employeeé,s no finding or settllement,. will be re-representative. Therefqre, the employee’s
other than the complainant, are not partid§'™ed to an appropriate office to deterconduct does not constitute an assault and
to the proceeding, and consequently af8ine whether there should be furthebpattery upon a taxpayer representative.
not afforded the opportunity to submit evj-action. G. The false statement referred to in sub-
dence or to call or cross-examine witF. “Taxpayer,” “taxpayer representative,”section 1203(b)(2) must be with respect to
nesses. The finding in the EEOC decisioand “person” will have the following & material matter involving a taxpayer or
concerning discrimination is not a finalmeanings: taxpayer representative, as those terms
administrative determination within the A “taxpayer” means any person subjec@re defined irF. To be material, the false
meaning of section 1203 with respect tto any internal revenue law, and with restatement must be one that would have a
IRS employees whose conduct may hav&pect to whom an act or omission is unpatural tendency to influence, or be capa-
contributed to the finding. dertaken because of that person’s status i§ of influencing, a decision on the mat-

However, in every case in which there taxpayer. ter involving a taxpayer or taxpayer repre-
is a finding of discrimination, the finding A “taxpayer representative” means anyentative.
will be reviewed by the Office of the Na-person who acts in a representative capac-gyample 1. A Revenue Agent intentionally
tional Director, EEO and Diversity, pur-ity to a taxpayer, and with respect tQalsely states under oath that a taxpayer had shown
suant to specific procedures establishedhom an act or omission is undertakehim receipts to document a particular deduction
by the IRS. These procedures will requirbecause of that person’s status as a repkéen he had not seen any such receipts. Is this false
that the Office of the National Director,sentative of a taxpayer. i;%ﬁﬂ;fzn)i within the coverage of section
EEO and Diversity, determine whether to A “person” includes an individual, '
refer the matter to the appropriate officérust, estate, partnership, association, Answer. Yes. The Revenue Agent’s
for further action. If management makes aompany or corporation. false sworn statement that the taxpayer

May 24, 1999 6 1999-21 I|.R.B.



had shown him receipts to document & the contrary, holding that a 1986authorizing the seizure of a taxpayer’'s
particular deduction would have a naturahmendment to thqui tamstatute which home, personal belongings, or business
tendency to influence, or the capacity tavould deprive defendant of a defense, didssets;

influence, a decision on the matter involvnot apply retroactively). (2) providing a false statement under
ing the taxpayer or taxpayer representa- oath with respect to a material matter in-
tive. Thus, it is within the coverage ofSECTION IV. COMMENTS volving a taxpayer or taxpayer’s represen-

section 1203(b)(2). Comments are requested on the matte 'V%) " o at t
o i i thie o with respect to a taxpayer, tax-
Example 2. A Revenue Officer is being ques- dISCl.JS'Sed in this notice and on any Otherayer representative, or other employee
tioned about his use of annual leave, The Reven@OVisions of section 1203. Comment® ' : 4
Officer provides a statement to the Treasury Inspeshould be submitted by June 30, 199$§)_f the Internal Revenue Service, the vio-

tor General for Tax Administration, under oath, im\/ritten comments may be submitted téation of—
which he intentionally falsely states that he was g |nternal Revenue Service. P.O. Box (A) any right under the Constitu-

the office all day each of the prior six Fridays. | . . . _tion of the United States: or
this false statement within the coverage of sectic?Z6O4’ Ben Franklin Station, Attention:

1203(0)(2)? CC:DOM:CORP:R (Notice 99-27), (B) any civil right established
Room 5226, Washington, DC 200444nder— o
Answer. No. The Revenue Officer's Submissions may be hand-delivered be-. (i) title VI or VII of the Civil
false statement to the Treasury Inspectefeen the hours of 8 a.m. and 5 p.m. td¥i9nts Act of 1964; _
General for Tax Administration does noicC:DOM:CORP:R (Notice 99-27), (i) title IX of the Education
have a natural tendency to influence, oCourier’s Desk, Internal Revenue SerAmendments of 1972;
the capacity to influence, a decision on @ice, 1111 Constitution Avenue NW, (iii) the Age Discrimination in
matter involving a taxpayer or taxpayetwashington, DC. Alternatively, taxpayerssMPloyment Act of 1967,
representative. Therefore, it would not benay submit comments electronically via (iv) the Age Discrimination Act
within the coverage of section 1203(b)(2)the Internet by selecting the “Tax Regs®f 1975 _
However, even though the IRS would nobption on the IRS Home Page, or by sub- ~(v) section 501 or 504 of the
be required to terminate the employmenitting comments directly to the IRS In-Rehabilitation Act of 1973; or .
of the Revenue Officer pursuant to secernet site at: http://www.irs.ustreas.gov/ (vi) title | of the Americans with

tion 1203(b)(2), the IRS may disciplineprod/tax_regs/comments.htm| Disabilities Act of 1990; _
the Revenue Officer up to and including Comments will be available for public  (4) falsifying or destroying docu-

termination from Federal service. inspection and copying. ments to conceal mistakes made by any

H. Section 1203 applies only to acts or FOr further information regarding this emPployee with respect to a matter involv-

omissions occurring on or after July 22n°tice, contact Lee Patton of the Office ofng a taxpayer or taxpayer representative;
1998. This position is based on existin@lSSOCiate Chief Counsel (Finance g  (5) assault or battery on a taxpayer,
law regarding the retroactivity of civil Management), General Legal Servicel@xpayer representative, or other em-

: Division, at 202-283-7900 (not a toll-freeP!0y€€ of the Internal Revenue Service,
statutes. See, Taylor v. RubirNo. 97— ( but only if there is a criminal conviction,

2398 (W.D. LA Sept. 21, 1998). In gen-ca: or a final judgment by a court in a civil
eral, where statutory provisions are sub- APPENDIX A case, with respect to the assault or battery;
stantive, in that they create new rights or (6) violations of the Internal Revenue
impair vested rights, impose new duties EC. 1203. TERMINATION OF Code of 1986, Department of Treasury
or attach new disabilities regarding past, o ‘oM ENT FOR regulations, or policies of the Internal
transactions, as opposed to merely procg o ~ S\ n T Revenue Service (including the Internal
dural provisions, the rule is that the provi- Revenue Manual) for the purpose of retal-

sion will not apply retroactively absent a (a) IN GENERAL.—Subject to subsec-iating against, or harassing, a taxpayer,
clear congressional intent otherwisetion (c), the Commissioner of Internaltaxpayer representative, or other employee
Landgraf v. USI Film Productd14 S.Ct. Revenue shall terminate the employmertf the Internal Revenue Service;

1483 (1994) (holding that punitive andof any employee of the Internal Revenue  (7) willful misuse of the provisions
compensatory damages provision of thgervice if there is a final administrative onf section 6103 of the Internal Revenue
1991 Civil Rights Act amending Title VIl judicial determination that such employee€ode of 1986 for the purpose of conceal-
did not apply retroactively to a case thatommitted any act or omission describethg information from a congressional in-
was pending when the statute was emmnder subsection (b) in the performancquiry,

acted, since there was not clear congresf the employee’s official duties. Such  (8) willful failure to file any return of
sional intent concerning retroactivity).termination shall be a removal for causéax required under the Internal Revenue
See also Hughes Aircraft Co. v. U.S. E®n charges of misconduct. Code of 1986 on or before the date pre-
Rel. Schumerll7 S.Ct. 1871, 1876 (b) ACTS OR OMISSIONS.—The actsscribed therefor (including any exten-
(1997) (The Court affirmed the “time-or omissions referred to under subsectiosions), unless such failure is due to rea-
honored” presumption against giving(a) are— sonable cause and not to willful neglect,
retroactive effect to legislation unless (1) willful failure to obtain the re- (9) willful understatement of Federal
Congress had clearly manifested its intemuired approval signatures on documentsx liability, unless such understatement is
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due to reasonable cause and not to willful  (3) NO APPEAL.—Any determina- interest rates used to calculate current lia-

neglect, and tion of the Commissioner of Internal Rev-bility for the purpose of the full funding
(10) threatening to audit a taxpayeenue under this subsection may not be ajmitation of § 412(c)(7) of the Internal

for the purpose of extracting personapealed in any administrative or judicialRevenue Code as amended by the Om-

gain or benefit. proceeding. nibus Budget Reconciliation Act of 1987
(c) DETERMINATION OF COMMIS- (d) DEFINITION.—For purposes of and as further amended by the Uruguay
SIONER.— the provisions described in clauses (i)Round Agreements Act, Pub. L. 103-465

(1) IN GENERAL.—The Commis- (ii), and (iv) of subsection (b)(3)(B), ref- (GATT).
sioner of Internal Revenue may take arences to a program or activity receiving The average yield on the 30-year Trea-
personnel action other than terminatiofrederal financial assistance or an educaury Constant Maturities for April 1999 is
for an act or omission under subsectiotional program or activity receiving Fed-5.55 percent.
(a). eral financial assistance shall include any The following rates were determined
(2) DISCRETION.—The exercise of program or activity conducted by the Infor the plan years beginning in the month
authority under paragraph (1) shall be d@ernal Revenue Service for a taxpayer. shown below.
the sole discretion of the Commissioner
of Internal Revenue and may not be dele-
gated to any other officer. The CommisWeighted Average Interest Rate
sioner of Internal Revenue, in his sole disgpdate
cretion, may establish a procedure which
will be used to determine whether an indiNotice 99-28
vidual should be referred to the Commis- . . A
sioner of Internal Revenue for a determi- NOt'Cfe. 88-73 prpwdes gwdelmgs for
nation by the Commissioner unde|cleterm|n|ng the ngghted average interest
paragraph (1). rate and the resulting permissible range of

90% to 105% 90% to 110%
Weighted Permissible Permissible
Month Year Average Range Range
May 1999 6.07 5.46 t0 6.38 5.46 to 6.68
Drafting Information Written comments on these interim proceW-3, Transmittal of Wage and Tax State-

dures should be submitted to the Serviaments, for amounts paid during th&99

The principal author of this notice ispy, jne 30, 1999. calendar year. The information reported
Todd Newman of the Employee Plans Di- on Forms W-2 and W-3 is required to es-

vigion. _For further information regarding tablish tax liability for employees and
this notice, call (202) 622-6076 betweesona g Ryles for Filing and their eligibility for social security and

2:30 and 3:30 p.m. Eastern t|,me (not %peciﬁcations for the Private Medicare benefits.
toll-free number). Mr. Newman'’s number

- Printing of Substitute Forms .02 Forms W-2 and W-3 have only
is (202) 622-8458 (also not a toII-freeW_2 angd W3 minor changes fot999. Please see “Na-
number). . .
ture of Changes” (Section 2, below) and
26 CFR 601.602: Tax forms and instructions. the exhibits at the end of this revenue pro-

) . . (Also Part |, sections 6041, 6051, 6071, 6081, cedure for Changes to Forms W-2 and
Equ|tab|e Relief from Joint and 6091; 1.6041-1, 1.6041-2, 31.6051-1, 31.6051—2,\/\/_3
31.6071(a)-1, 31.6081(a)-1, 31.6091-1.) ’

Several Liability .03 For the purpose of this revenue
. Rev. Proc. 99-24 procedure, a substitute form is one that is
Notice 99-29 not printed by the IRS.A substitute
This notice extends the date for providPARTA' GENERAL Form W-2 or W-3 MUST conform to
ing comments on Notice 98-61, 1998-55ECTION 1. PURPOSE the specifications in this revenue proce-
I.R.B. 13 (December 21, 1998), regarding dure to be acceptable to the IRS.No

the interim procedures for taxpayers seek- -01 The purpose of this revenue procdRS office is authorized to allow devia-
ing equitable relief from federal tax liabil-dure is to provide the general rules for filtions from this revenue procedure. Pre-
ity under § 6015(f) or 66(c) of the Internaiing and to state the requirements of the Iparers should also refer to the separate in-
Revenue Code, as added by § 3201(a) Birnal Revenue Service (IRS) and thetructions for Forms W-2 and W-3 for
the Internal Revenue Service RestructuSocial Security Administration (SSA) fordetails on how to complete these forms.
ing and Reform Act of 1998, Pub. L. 105-feproducing paper substitutes for Forngee Part C, Sec. 4.01, for information on
206, 112 Stat. 685 (July 22, 1998) (RRA)W-2, Wage and Tax Statement, and Formbtaining the official IRS forms and in-
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structions. See Part B, Sec. 2, for requir&kequest for Waiver From Filing Informa-MEDIA OR ELECTRONICALLY WITH

ments for substitute forms furnished tdion Returns on Magnetic Meditn; THE SSA MUST NOT SEND THE
employees. If by Postal Service: SAME DATA TO THE SSA ON PAPER
.04 IRS.has a centralized gall site atthe | +arnal Revenue Service FORMS W.-2. This would rgsult in dgpll-
IRS Martinsburg Computing Center Martinsburg Computing Center cate reporting and may subject the filer to
(IRS/MCC) to answer questions related to 230 Murall Drive an unnecessary contact by the IRS.
information returns (Forms W-2, W-3, Kearneysville, W\25430 .02 TIB-4, Magnetidviedia Reporting,
1099, etc.). The Call-Site phone number . ) _ Submitting Annual W-2 Copy A Informa-
is (304) 263-870(not a toll-free num- Or, if by truck or air freight: tion to the Social Security Administration,
ber). The number for Telecommunica- IRS - Martinsburg Computing Center(SSA Pub. No. 42-007, revisedct.,
tion Device for the Deaf (TDD) is (304) Magnetic Media Reporting 1998 contains the specifications and pro-
267-3367(not a toll-free number). The 240 Murall Drive cedures for filing Form W-2 information
hours of operation are Monday through  Kearneysville, WV 25430. on magnetic media or electronically with
Friday from 8:30 A.M. to 4:30 PM. east-t s may also be FAXED to thethe SSA. Specifications for both tape and
ern time. IRS/MCC at (304) 264-5602. diskette reporting for Forms W-2 are in-

.05 This revenue procedure supersedes - luded in the TIB-4
Form 8508 may be obtained througlf :
Rev. Proc. 98-33, 1998-19 |.R.B., dated, . onic options on the Internet at -03 TIB-4 may be obtained by writing
May 11, 1998. (Reprinted as F)ubl'c""t'oq‘nttp://www.irs.ustreas.gov, or by callingto:

1141). . . - .
) 1-800-829-3676. Form 8508 also may be  Social Security Administration

SEC. 2. NATURE OF CHANGES obtained directly from the IRS Martins- 0OCO, DES
burg Computing Center (IRS/MCC) atthe  Attn: Employer Reporting Services
.01 The text and exhibits were updateglbove address or by calling (304) 263-  Center
for tax year1999. 8700 (not a toll-free number). The num- 300 North Greene Street
.02 Eliminated pages 2 and 3 of Fornber for Telecommunication Device for the  Baltimore, MD 21201.
W-3 including the second copy titledDeaf (TDD) is (304) 267-3367 (notatoll-lt:_mployers may call their local SSA Em-

“YOUR COPY”. free number). It is recommended tha

.03 Box 13 of Form W-3 has beencompleted requests for waivers (Forn?lk;)y?r SherV|ce LIaISOT.OﬁICGrS (FSLO) o
opened to allow third-party payers of siclg508) be submitted at least 45 days befofe tain the TIB-4 '(see’ ist of Employer Ser-
pay to enter “Third-Party Sick Payput no later than the due date of the retur\qci Liiaison Qfﬁcerhs telephc_)nelnumber:s
Recap” therein. (see Sec. 3.06, below). The requestor Wi@StAeép?end{;(v). T EI;TIBA Isa SBO (I)In the

.04 Added additional information to thereceive an approval or denial letter fromy~ Snyls;r;::m (?V(\EIRBeBpSO)mrJI%e rljurittl)gr
bottom of Form W-3. The “Purpose of|RS, but must allow at least 30 days forthe OWRBBS is (410) 966-84500t

Form” and “When To File” information IRS to respond_ If you have any ques- )
has been added, and “Need Help?” infotions concerning Form 8508, contacf toll-free number). Employers using

mation has been deleted and is now IQRS/MCC at the address or phone numb%ﬁagnetlc media are cautioned to obtain
cated in the 1999 Instructions for Form%hown above_Emp'oyerS who do not € most recent revision Of the TIBad .
W-2/W-3. comply with the magnetic media or tshupplem?nt:?ue to zossmlz changes in
.05 Added reference to extended duglectronic filing requirements for Form ¢ SPECHICAIONS and proceaures. .
date for electronically filed forms W-2.  \\-2 and who are not granted a waiver -0+ EMployers not filing on magnetic
.06 Various editorial changes weranay be subject to certain penalties. media or electronically must file a paper

made. Since many states and local governmen%Opy Aof Form W-2 with the SSA on ei-

: ther the IRS printed official form or a pri-
SEC.3. GENERALRULESFOR  20CeptForm w2 data on magnetic medil o) i 010 e v form that
FILING PAPER FORMS W-2 or electronically, savings may be obtaine wacl h ificati h :
if magnetic media or electronic data iExactly meets the specifications shown in
.01 Employers MUST use magnetidused for filing with both the SSA and statd &rts B and C. _ _
media or electronic for filing with the or local governments. In many instances, ‘0> EmPployers may design their own
SSA if they prepare and file 250 or mordhe state or local government is willing tostgtements to give to employges. This ap-
1999 Forms W-2 (Copy A). This require-accept the data format specifications s&l€S 10 émployers who file with the SSA
ment applies unless: out in the SSA's Technical Information®” Magnetic media, electronically, or on
1. The employer can establish that filBulletin (TIB) No. 4, Magnetic Media P2P®": Employee statements designed by
ing on magnetic media or electronicallyReporting. You must contact each indi€MPloyersmustcomply with the require-
will result in undue hardshigyND vidual state or local taxing agency to reMeNts shown in Parts B and C, below.
2. The employer is granted a waiver o€eive approval and make arrangements OTE: Copy A mustnot be filed on
the requirement by the IRS. file on magnetic media (or Magneticpaper with the SSA when the same Form
To request a waiver of the magnetidedia Reporting and Electronic FilingW-2 information is filed electronically or
media or electronic filing requirement, forPublication Number ICN (MMREF-1)). on magnetic media. Therefore, magnetic
the current tax year only, submit Form EMPLOYERS WHO FILE FORM W- media or electronic filers who use the of-
8508, 2 INFORMATION ON MAGNETIC ficial IRS printed form or any other pre-
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printed form are advised not to print Copyor denial is based on administrative criteForm W-3 is now a single cut sheet in-
A to prevent duplicate information fromria and guidelines. The requestor will reeluding only essential filing information.
being submitted to the SSA. ceive an approval or denial letter from th&e sure to make a copy of the complete
.06 Employers terminating their busi-IRS and must allow at least 30 days frorform for your records.
nesses, must provide their employeethe date of the request for the IRS to re- .04 The bottom of Form W-3 has been
with Forms W-2 on or before the due datepond. You do not have to wait for a reredesigned. The “Need Help?” paragraph
of the final Form 941 filed by the em-sponse before filing your return. Filehas been deleted and inserted within the
ployer. Employers must also file Formsyour return as soon as they are ready. ‘Iinstructions for Forms W-2 and W-3.”
W-2 and W-3 with the SSA on or beforeyou have received a responsiy not The “Purpose of Form” and “When To
the last day of the month following thesend a copy of the letter or Form 880%ile” paragraphs have been added to re-
due date of the final Form 941. See Rewith your return. Form 8809 may be obstate the purpose of the Form W-3 which
Proc. 96-57, 1996-2 O.B. 389, Automaticained using electronic options on the Incan also be found within the “Instructions
Extensions for Forms W-2, Internal Reviernet at http://www.irs.ustreas.gov; byfor Forms W-2 and W-3,” while also pro-
enue Cumulative Bulletin 1996-2, pageénodem to IRIS (703) 321-8020; or byviding due date on the actual form itself.
389, dated 12/30/96, for more informausing the IRS Fax Forms Program (703) .05 Form W-3 should be used only to
tion. 368-9694, or by calling 1-800-829-3676transmit paper Forms W-2 (Copy A).
Note: Use of a reporting agent or otheyou can also contact IRS/MCC. (See thdlagnetic media or electronic filers do not
third-party payroll service provider doesaddress and phone number in Sec. 3.0file Form W-3. Employers submitting
not relieve an employer of the responsiabove.) magnetic media using the TIB-4 format
bility to ensure that Forms W-2 are sent .08 When requesting extensions of timgwust transmit Form W-2 data with Form
out and filed correctly and on time. for more than 10 employers, the IRS enf559, Transmitter Report and Summary
.07 Employers who file electroniccourages filers to submit the request off Magnetic Mediafand Form 6559-A,
Forms W-2 for 1999 have untlarch tape, tape cartridge ¥3inch diskette, or Continuation Sheet for Form 6558nec-
31, 2000. Forms W-2 for1999,whether electronically. Transmitters requesting €ssary). These forms may be obtained by
filed on magnetic media or paper, must bgn extension of time to file for more calling either your SSA ESLO (see listing
submitted to the SSA on or befdfebru-  than 50 payers are required to file the in Appendix) or the IRS at 1-800-829-
ary 29, 2000.In addition, the employee extension request on magnetic media or 3676. Employers submitting W-2 infor-
copies must be furnished to the employeglectronically. Transmitters who submit mation electronically using OWRRB
on or beforeFebruary 1, 2000. If em-  requests for multiple payers will receiveneed not submit a Form 6559.
loyment ended before December 3 i '
Eggg the employee may be furnishejgge approval letter with an attached list o'g_ART B. REQUIREMENTS FOR
999, _ yers covered under that approval. Pu iLING PAPER SUBSTITUTES
his/her copy any time after employmenfication 1220,Specifications for Filing

ends, but no later théfebruary 1, 2000. Forms 1098, 1099, 5498, and W-2G MagsEC. 1. REQUIREMENTS FOR
However, if the employee requests Formetically or Electronicallyprovides infor- SUBSTITUTE “PRIVATELY

W-2, you must furnish him or her themation on how to file requests for extenPRINTED” FORMS SUBMITTED TO
completed copies within 30 days of th&jons of time on tape, tape cartridgefHE SSA (FORM W-2, COPY A, AND

request or of the final wage paymentguarter inch cartridge Jginch diskette, or FORM W-3)
whichever is later. This requirement issjectronically.

met if the form is properly addressed ) . .
mailed, and postmarked on or before th'e\:lOTE' To file a request for extensions

. . . printed substitute Forms W-2 and W-3
due date. Failure to timely file with theOf time, magnetically or electronically
for multiple payers, third party

with the SSA. The substitute form must
SSA or to timely provide the employee.. i be an exact replica of the IRS printed
yp ploy illers/transmnters must have an IRS P b

copies may subject the employer to penal- form (or official reproduction proof) with

ties. Employers needing additional timél_’ransmmer Control Code (Authoriza- respect to layout and contents because it
will be read by machine. The Govern-

to file Form W-2 information (paper Ortlon to file information returns.)

.01 Employers may file privately

magnetic media) with the SSA may regsec. 4. GENERAL RULES FOR ment Printing Office (GPO) symbol must
quest an extension of time to file by subg| NG FORM W-3 be deleted (see Sec. 1.15, below). The
mitting Form 8809Request for Extension specifications and allowable tolerances
of Time to File Information Return$p .01 Employers submitting Form W-2for Copy A of substitute Forms W-2 are
the IRS/MCC at the address (or alterngCopy A) onpaperto the SSA must send provided later in this revenue procedure.
tive address) listed in Sec. 3.01, abovdhe Forms W-2 with a Form W-3. See Exhibit A for Form W-2 specifica-
The extension request should be filed as .02 Form W-3 must be the same widthions. The specifications for Forms W-3
early as possible, but must be postmarkdd inches) as the Forms W-2 filed. are provided in Exhibit B.

no later than the due date of the forms .03 Form W-3 pages 2 and 3 have been .02 Paper used for substitute Forms W-
(February 29, 2000. DO NOT SEND eliminated including the secorfgour 2, Copy A, and Form W-3 (cut sheets and
FORM 8809 TO THE SSA. copy” of the form. Separate instructions continuous pinfeed forms) that are to be
NOTE: APPROVAL OF THE EXTEN- for the Form W-3 are provided in the “In-filed with the SSA must be white 100%
SION IS NOT AUTOMATIC. Approval structions for Forms W-2 and W-3.”bleached chemical wood,8-20 pound
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paper only, optical character recognition
(OCR) bond produced in accordance witfiExhibit D) at the top of Form W-3.
the specifications shown as follows:

Paper Requirements

1

2

10

Acidity: pH value, average,
not less than
Basis Weight 1% 22

500 cutsheets ............

Metric equivalent grams
per. sg. meter
Atolerance of +5 pct.

is allowed.

Stiffness: Average, each
direction, not less than
Gurley milligrams —

Cross direction .. .........

Machine direction
Tearing Strength: Average,
each direction, not less
than—Grams
Opacity: Average, not less
than—Percent
Reflectivity: Average not
less than—percent

... 40

3. Identifying control number ‘33333’ ink, using OCR-A font, printed 10 charac-
ters per inch.
4. Tax year at the bottom of Form W-3 .06 The depth of the individual
(Exhibit D). scannable image on a page must be the
5. Form identification ‘W-3’ at the bot- same as that on the IRS printed forms.
tom of Form W-3 (Exhibit D). For Form W-2, the depth is 4.92 inches
5 Allother printing on Forms W-2, Copy (see Exhibit A). The scannable image
A, and W-3 must be in red OCR drop-outiepth of the Form W-3 on a page must be
18-2f!int Ink J-6983 (formerly Sinclair and 4.47 inches (see Exhibit B).
alentine) or an exact match. This is the 07 The words “Do Not Cut, Staple, or
o.75ame ink that is used for Copy A of theseparate Forms on This Page” must be
orm 1099 series (see Pub. #1179). Thginted twice in red OCR drop-out ink be-
use of this is required fot999 Forms tween the two Forms W-2 on Copy Aonly
W-3 and W-2 (Copy A.) (see Exhibit A). Perforations are required
NOTE: Printing in any other red OCR gn all copies (except Copy A) to enable
drop-out ink must be cleared by contackhe separation of individual forms. Con-
5dn9 Banc-Tech Corp., Atin: Forms De+inyous pinfeed Copy A forms must be
goSigner & Analysis, 27011 East Grauwylergeparated at the page perforation into in-
Bldg #1, Mail-stop #69, Irving, TX 75061 gjyidual 11” deep pages before submis-

(972-579-6088). sion to the SSA. The pinfeed strips must

.04 Type must be substantially identi-ab0 be removed. However, the two W-2

cal in size and shape with corresponding,.,ments contained on the 11" deep
éype on the official form. The form iden-pagemust nobe separated.
ifying number MUST be printed in non- .08 The wordsFor Privacy Act and

reflective black |nk_ using an OCR-A font; Paperwork Reduction Act Notice, see
0 characters per inch.

Thickness: . 1. On Form W-3 and Copy A of I:ormslseparate instructions,."mustbe printed
Average ............. inch 0.0038 \w.o 41l the perimeter rules must be 1" red OCR drop-out ink on Forms W-2,
Metric equivalent . . . . ... mm 0.097 ' P Copy A (see Exhibit A for format and lo-

Atolerance of +0.0005 inch
(0.0127mm) is allowed.
Paper can not vary more
than 0.0004 inch (0.012mm)
from one edge to the other.
Porosity: Average, not less
than—seconds
Finish (smoothness):
Average, each side —

seconds .................

(For information only), the
Sheffield equivalent

unit
Dirt: Average, each side,
not to exceed—
Parts per million

point (0.014 inch), while all other rU|eScation). The Forms W-2 and W-3 in-

must be one-half point (0.007 inch). : . . .
2. Vertical rules must be parallel to th s_truct|ons contain the Privacy Act Noti-

left edge of the form; horizontal rules ication previously shown on the Form

parallel to the top edge. W-3.

L .09 The Office of Management and
.05 Two official Forms W-2 (Copy A), .
or one official Form W-3 is contained onBUdget (OMB) Numbemustbe printed

.+ 18 single page that is 7 inches wide (excl " €achply of Forms W-2 and on W-3

sive of any snap-stubs) by 11 inches dee see Exhibits A and B for format and loca-

The form identifying control number for U4ON)- _ . o
20-5Bhe official forms (7 inches wide) is .10 The instructions on the official

22222’ (5 digits) for Form W-2 and Form W-3, must beprinted in their en-

‘33333’ (5 digits) for Form W-3. The top tirety on all substitute Forms W-3 (see

------------------ 170-d100margin for 1999 Forms W-3 and W-2, Exhibit B).

Copy Aiis .375 inch (3/8 inch). The right Household employers filing Forms W-2

margin must be .15 inch and the left marfor household employees should send the
8gin .35 inch (plus or minus .0313 inch)forms to thesame address listed in the in-

NOTE: Reclaimed fiber in any per-The margins are unchanged frar@98. structions.
centage is permitted, provided the remargins must be free of all printing. No Note: Household employers, even
quirements of this standard are m&0O  printing should appear anywhere near thidose with only one household employee,
NOT USE RECYCLED PAPER.
.03 All printing for Copy A of Forms 22222). For Forms W-2, Copy A, theForm W-3 mark the “Hshld Emp.” box in
W-2 and Form W-3 will be in red OCRcombination width of Box a, ‘Control Box b.
drop-out ink, except as specified belownumber,’ and the box containing the form .11 Privately printed continuous sub-
The following must be printed in non-re-identifying number (22222) must alwaysstitute Forms W-2, Copy A, must be per-
flective black ink:
1. Identifying control number ‘22222’ bined width of these boxes must alwayforations are allowed between the

(Exhibit C) at the top of Form W-2.
2. Tax year at the bottomof the Form

W-2 (see Exhibit C).

1999-21
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Form ID control number (33333, ormust file a Form W-3 with Form W-2. On

be 2.0 inches. For Form W-3, the comforated at each 11" page depth. No per-
be 2.2 inches. individual forms (5% inch Forms W-2)

NOTE: All form identifying numbers on a single copy page of Copy ACon-
must be printed in non-reflective blackiinuous pinfeed Copy A forms must be
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separated at the page perforation prior quirement that a maximum tifree items .04 The following requirements govern
to submitting them to the SSA. Two are permitted in Box 13 of Form W-2 ap-the private printing of employee copies of
Copy A forms are contained on one pageglies only to the papeiCopy A that is Forms W-2. All substitutes must be a
The two copies must remain together ofiled with the SSA. As long as sufficientform, that contains boxes, box numbers,
the page. Only the pages are to be seppace is provided on the substitute emand box titles that, when applicable, match
rated (burst). Perforations are requirefloyee copies, as many items as neededle IRS printed form.The employee
between all the othéndividual copies on may be placed in Box 13 or Box 14.copy of Forms W-2 (Copy C) must con-
a page (Copies 1, B, C, 2, and D) include@Iso, on these copies (Copies B, C, angin the note “ This information is being
in the set. 2), the size of these boxes may be adarnished to the Internal Revenue Ser-
.12 The back of a substitute Forms Wiusted. (However, see the minimum sizegice. If you are required to file a tax re-
2, Copy A, and Form W-3 must be free ofor certain boxes, below). This may perturn, a negligence penalty or other
all printing. mit the employer to eliminate other statesanction may be imposed on you if this
.13 Spot carbons alOT permitted Ments or notices that would otherwise bgycome is taxable and you fail to report
for Copy A of Forms W-2 or for Form W- furnished to employees. _ it.” The placement, numbering, and size
3. Interleaved carbon should be black and 1. The MAXIMUM allowable dimen- of certain boxes (the “core” information)
must be of good quality to assure legibilSions for employee copies of Forms W-Z5 specified as follows:

ity of information on all copies and to pre-2r€: 1. The items and box numbers that
clude smudging. ~ (a) depth should be no more than 6.8gngtitute the core data are:

.14 Chemical transfer paper is permitinches; Box 1 — Wages, tips, other compensa-
ted for Form W-2, Copy A, and Form W-3_ (b) width should be no more than 8.5 tion
only if the following standards are met; nches. _ Box 2 — Federal income tax withheld

1. Only chemically backepaper is ac- 2- 1he MINIMUM allowable dimen- g, 3 _ gocial security wages/Railroad
ceptable for Copy A. sions for employee copies of Forms W-2 retirement compensation,

are:

2. Carbon coated fornase notpermit- Box 4 —Social security tax withheld/
b (a) 2.67 inches deep by 5.0 inches y

ted. Front and back chemically treated . Railroad retirement tax with-
paper cannot be processed properly By b& hort I ol t _ held,
machine. (b) horizontal or vertical format is per- Box 5 — Medicare wages and tips/Rail-

3. Chemically transferred images mugitted X >
" g NOTE: These minimum and maximum road retirement tips, and

be black in color. ize specifications are fd©999only and Box 6 -Medicare tax withheld/Rail-

-15 The GPO symbol must not be a cﬂan o for fullre vears Tze maxi- road retirement tax withheld.
placed on substitute Copy A of Formg"&y chang . years. NOTE: Railroad employees may not be
W-2. mum width of 8.5 inches is for employee

. . subject to social security coverage but are
fF W-2 only. Th dth of 7" ) .
oples of Form ony e width 9 subject to Railroad Retirement Tax Act

the paper Copy A, submitted to the SSA

.16 The Catalog Number, shown on th
1999 Form W-2 as “Cat. Nd.0134D, . PN : i i il-
and the Catalog Number shown on this specified in Part B, section 1.05 above.(RR;—A) Tlelr 1 and Tier 2 col\(/erarg]]e. Ea"
.02 The paper for all copies must p&oad employers may make the above

1999 Form W-3 as “Cat. Nd.0159Y’, . - .. .maodifications to Forms W-2 but only for
are used for IRS distribution purposes ane(;::)' thr;c?hseun?SItcl);u;(Ss(;(r)epiynsI?rL(Jgtregstﬁubsm”te Forms W-2 furnished to em-
should not be printed on substitute forms, - "o their Federal income tax returrPloyees andot for any Copy A forms to

SEC. 2. REQUIREMENTS FOR must be at least 12 pound paper (bash filed with the SSA. o
SUBSTITUTE FORMS FURNISHED 17 X 22-500), while the other copies fur- The “core boxesmust_be printed in
TO EMPLOYEES (COPIES B, C, nished the employee must be at Ieaé"ﬂ? exact order on each Ime_as on the IRS
AND 2 OF FORMS W-2) 9-pound paper (basis 27 22-500). printed form (see the Exhibits at the end

03 Interleaved carbon and chemicd®f this revenue procedure). Boxes 1 and 2
.01 All employers (including thosetransfer paper for employee copies mugpust be next to each other, with boxes 3
who file on magnetic media or electronimeet the following standards: and 4 below on the next line, and boxes 5
cally and do not file a paper Copy A) must 1. All copies must be CLEARLY and 6 on the line below Boxes 3 and 4.
furnish employees with at least twoLEGIBLE; 2. The block of core data (boxes 1
copies of the Forms W-2 (three or more 2. All copies must have the capabilthrough 6) must be placed in the upper
for employees required to file a state, cityity to be photocopied:; and right of the form. Substitute employee
or local income tax return). The dimen- 3. Fading must not be of such a decopies of Form W-2, that are printed
sions of these copies (Copies B, C, and Zjree as to preclude legibility and the abilusing a vertical format with dimensions
but not Copy A, may be expanded fronity to photocopy. smaller than the IRS printed form may
the dimensions of the official form to In general, black chemical transfer inkd1ave the core data entirely on the top of
allow space for conveying additional in-are preferred; other colors are permittethe form (see Exhibit F). In no instance
formation, including additional entries re-only if the above standards are metwill boxes or other information be permit-
quired for Boxes 13 or 14, such as with*Spot carbons” are NOT permitted (Seded to the right of the core data. Standard
holding from pay for health insurancePart B, Sec. 1.14, above, for standards fonargins or a small amount of other blank
union dues, bonds, or charity. The reehemical transfer paper for Copy A.) space may appear to the top or right of
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this data. The form title, number, or copy 8. If “Allocated tips” (box 8) are being the same code as assigned by the IRS for
(Copy B, C, or 2) may be at the top of theeported for the individual employee (orthat type of item. (See the Reference
form. Also, a reversed or blocked-outlass of employees that are being prdsuide for Box 13 Codes in the 1999 In-
area to accommodate a postal permitded Forms W-2), it is recommendedstructions for Forms W-2 and W-3. For
number or other postal considerations ifbut not required) that this box also bexample, employers reporting elective de-
permitted at the upper right of the form. outlined in bold 2-point rule or high- ferrals to a section 401(k) plan must enter
3. Boxes 1 through 6 each must be kghted on Copy B. However, if allocatedin box 13 “D” and not “A”, even though
minimum of 1 3/8 inches wide and 1/4tips are not being reported, this box mait is the first or only item to go in this box.

inch deep. be omitted by printers. Use the codes shown with the dollar
4. Other required boxes: 9. If Form W-2 contains additionalamount. On Copy A, Form W-2, do not
— Employer identification number data concerning payroll deductions (e.genter more than three codes in this box. If
(EIN), saving bonds withholding, retirementmore than three items need to be reported
— Employer's name, address, and ZIRithholding, or payroll savings), therein box 13, use a separate Form W-2 to re-
code, should be a special highlighting of theport the additional items (sedultiple
— Employee's social security numberareas pertaining to Federal income taforms in the 1999 Instructions for Forms
and withheld; wages, tips, and other compen#/-2 and W-3.) However, employers may
— Employee's name, address, and ZlBation; or Advance EIC payments that arenter more than three codes in box 13 of
code. related to those items. Copies 1, 2, B, C, and D of Form W-2.

These items are required to be present on10. Employers who are required to rebo not report in box 13 any items that are
the form and must be in boxes similar t@ort or withhold state income tax infor-not listed asCodes A-Tin the Form W-2
those on the IRS printed form. Howevemation are required to include the follow4nstructions. Do not report the same Fed-

they may be placed in any location, otheing boxes on substitute Forms W-2: eral tax data to the SSA on more than one
than the top or upper right. The lettering Box 16 —State and Employer's stateCopy A, Form W-2.
system used on the IRS printed form (“a” identification number, 15. For codes D,E,F,G,H, and S, if any

through “f") need not be used. The em- Box 17 — State wages, tips, etc., and elective deferrals, salary reduction
ployer identification number may be in- Box 18 — State income tax withheld. amounts, or non-elective contributions to
cluded in the box for the employer's name 11. Employers who are required to rea section 457(b) plan during the year are
and address. If this is done, a separaport or withhold local income tax infor- make-up amounts under théiformed
box for the EIN is not required. Themation are required to include the follow-Service Employment and Reemploy-

‘Control number’ box (box “a” on the IRS ing boxes on substitute Forms W-2: ment Rights Act of 1994 (USERRAJor

printed form) is not required. Box 19 — Locality name a prior year, you must enter prior year
5. The Tax Year (1999MUST be Box 20 — Local wages, tips, etc., and contributions separately. You must enter

clearly printed(in non-reflective black Box 21 — Local income tax. the code, the year, and the amount. For

ink) on all copies of substitute Forms W- 12. If state or local tax information isexample, elective deferrals to a section
2. It is recommended (but not requiredjequired, this information is also consid401(k) plan are reported in box 13 as fol-
that this information be located to theered “core data.” The state and local inows: D 1997 2250.00, D 1998 1250.00.
right of the form title on the lower left of formationMUST be placed at the bottomThe 1999 contribution does not require a
the Form W-2.The use of 24 pt OCR-A of the form. See the exhibits at the end gfear designation, enter it as D 7000.00.
font is recommended but not required. this revenue procedure. 16. If you are a military employer and

6. If applicable, “Social security tips” 13. Other boxes on the IRS printegrovide your employee with basic hous-
MUST be shown separately from “Socialform (boxes 7 through 15) need not appeang, subsistence allowances, and combat
security wages.” A separate box is not rean substitute Forms W-2 provided to emzone compensation, report the amount in
quired unless social security tips are to bgloyeesunlessan employer has that itembox 13, Form W-2, using codg.
reported. Boxes 1 and 2 on Copy B aref information to report to an employee. 17. Employers contributions to an em-
required to be outlined in bold 2-pointFor example, if an employee did not havployees’ Medical Savings Account’s
rule (see Exhibit E) or highlighted insocial security tips (box 7), Allocated tips(MSA), must be reported in box 13, Form
some manner to distinguish these boxes(box 8), or Advance EIC payment (box 9)W-2, using cod&.

7. If a box for “Advance EIC” (Ad- the form could be printed without those 18. An employee elective contribution
vance Earned Income Credit) paymertioxes. However, if the employer had proto a salary reduction SIMPLE retirement
(box 9) is present, the box must be outrided amounts for dependent care benaccount must be included in box 13, Form
lined in bold 2-point rule or highlighted infits, those amounts would be required toW-2, using codeS. However, if the
some manner to distinguish this boxbe reported separately and shown in a b@mount is contributed to a SIMPLE retire-
However, if no amounts are paid for “Ad-labeled “Box 10, Dependent care benement that is part of a section 401(k)
vance EIC”", this box is not required andits,” as on the IRS printed form and thearrangement, that amount must be reported

may be omitted by printers. Do not usexhibits in this revenue procedure. in box 13, Form W-2, using codiz
box 9 for any other purpose than reporting 14. Employers may provide multiple 19. Amounts paid or expenses incurred
Advance EIC payments. entries in box 13, but each entry must udey an employer to or for an employee for
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qualified adoption expenses must be rgbut not required) that this be located oSEC. 3. GENERAL RULES FOR
ported in box 13, Form W-2, using codehe lower left of Form W-2. The designa+ILING “PAPER SUBSTITUTES”
T. tion “Form W-2,” is recommended (butFOR FORMS W-2 AND W-3

20. Form W-3 box 13 has been openedot required) to be located on the lower .
to allow third-party payers of sick pay toleft of Form W-2. “Department of the 01 Paper sqpstlt_utes that gonf()_rm to-
enter “Third-Party Sick Pay Recap”. ThisTreasury - Internal Revenue Service” iéally to the specifications contalneq in this
will help identify and expedite processingecommended (but not required) that thitS"8nue procedure may be privately

of those forms. be located on the lower right of Form w-2Printed without the prior approval of the

21. Employers may use box 14 for any 4. Instructions similar to those coni > Please do not mail your paper

other information they wish to give theirtained on the back of Copies B and C Jforms V\L'Z or W-3 tax yelar Subr:nis-
employee. Each item must be labeledhe official Form W-2 must be provided to> " ©© the IRS address below. The ad-
dress below is for correspondence, or

Examples _are union dues, health insq@ach employee. - Employers may modify uestions relating to specifications in
ance premiums deducted, nontaxable iRy delete certain information in these inJ 9 P

come, voluntary after-tax contributions stryctions (such as modification for em IS publication.  Penalties may be as-

or educational assistance payments.  pioyees of railroads to cover Railroad Rezeziﬁi;’i;::t;;n;g%n% vtvr;tlz thfb];ic::g
22. If you are reporting prior year payjrement Tier 1 and Tier 2 compensatio~ b

ments contributions under USERRA (sé@d taxes). Employers are allowed tdon. SUBSTITUTE FORMS THAT DO

item 15 above), you may report box 14ye|ete instructions that do not a NOT CONFORM TOTALLY TO THESE

- PPly 10 the b e~ E|CATIONS ARE NOT ACCEPT-
make-up amounts for non-elective €Mamployee. For example, if none of thFABLE This applies 1o both paper substi-

ploye_r cqntr|but|on§, voluntary after'ta)_(employees have dependent care benefﬁﬁ ot Ty S
contrlbutlons, required emplpyee Cor?m'(box 10), the employer may delete the infh ets atare |te wi | e§ and those
put|ons, and employer matching Contrlbu'structions for that item. Also, if an em- a:bare gl;ve_r:t metio);;es .orThs ng-A
ggzrs]' (F:aerport such amounts separately f?)rloyer will only be reporting amounts for?oor sp?e?:lijficm;pi)ros al eH owe(\)/; r ?f you
.05y Substitute form for emp|oyeesa 401(k) plan n box 13, those INSUCUONg 6 yncertain of any specification set forth
Copies B, C, and 2 of F W-2 may be modified to cover only Sectiohherein and want that specification clari-
O i Liremon : ) mushm(k) contributions. fied, you may submit a letter citing the
T Allcopies of Fom W mus clearly, 5. YOU MUSt Notify employees whogpeicaion in quesiion, your interpreta-
show the form number, the form title, and /& O income tax withheld that theyio, of that specification, and an example
the tax year prominent,ly displayed in ond3 be able to claim a tax refund becausg noy the form would appear if produced
area of the form. The title of Form W-2 i<2| (€ éarned income credit (EIC). Yoy,sing your understanding of the specifica-
“Wage and Tax Statement.” It is recomyv'" meet this notification requirement if ;- Any questions pertaining to Copies
: . oyou issue the official IRS Form W-2 withg = and 2 of Forms W-2 should be sent
mended (but not required) that this be | “he EIC notice on the back of the eme.
cated on the bottom left of Form W-2. fo:

The reference to the Department of thBIOYEE'S COPY (Copy B), or a substitute  pternal Revenue Service

Treasury - Internal Revenue Service mudio'™ W-2 with the same statement. You  ATTN: Substitute Form W-2

be on all copies of Form W-2 provided td"@Y also meet the requirement by provid- Coordinator
the employee. It is recommended (but ndf!d @ substitute Form W-2 without the OP:C:A:CI
required) that this be located on the bofE!C notice and Notice 797, Possible Fed- 5000 Ellin Rd.

tom right of Form W-2. eral Tax Refund Due to the Earned In- Lanham, MD 20706

2. If the substitute forms amot la- come Credit (EIC), or your own statemenhny questions pertaining to Copy A,
beledas to the disposition of the copiesEhat contains the same wording. You alsporm W-2, and Form W-3 should be for-
then written notification must be providedM@y change the font on Employee Copyarded to:

to each employee as specified below: € (back page only) so that the EIC notifi-  Social Security Administration
(@) The first copy of the form (Copy B)cation and W-2 instructions may fit en- Data Operations Center
is filed with the employee's Federal tasirely on the back of Copy C. For more 1150 E. Mountain Drive
return. information about notification require- Attn: Program Analyst Office, Room
(b) The second copy of the form (Copynents,see Notice 101%formerly Pub. 449
C) is for the employee's records. 1325), Employers Have You Told Your  Wilkes-Barre, PA 18702-7997
(c) If applicable, the third copy (CopyEmployees About the Earned Income&lOTE: You should allow at least 30 days
2) of the form is filed with the employee'sCredit (EIC)?. for the IRS or the SSA to respond.
state, city, or local income tax return. NOTE: Printers are cautioned that the .02 Forms W-2 and W-3 are subject to

3. If the substitute forms atebeled, rules set forth here (Part B. Sec. 2) applgnnual review and possible change. Em-
the forms must contain the applicable dgo employee copies (Copies B, C, etcployers are cautioned against overstock-
scription: only. Paper filers who send Copy A ofing supplies of privately printed sub-

“Copy B, To Be Filed With Employee's Form W-2 to the SSAnustfollow the re- stitutes.

Federal Tax Return,and “Copy C, for quirements in Part B, Sec. 3, below for .03 Copies of the current year's IRS
employee's records.” It is recommendethose paper submissions. printed Forms W-2 and W-3 and the in-
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structions for these forms may be ob- 1. Privately printed substitute formsprinted on a single sheet of paper satisfy
tained using electronic options on the Inare not required to contain a copy to be rehis requirement.

ternet at http://www.irs.ustreas.gov, otained by employers (Copy D). However, .05 The Form W-2, Copy A, and the
from most IRS offices, or by calling 1-employers must be prepared to verify 0©CR bond Form W-3 that are filed with
800-829-3676. The IRS provides onlyduplicate this information if it is re- the SSA must have no printing on the re-
cut-sheet sets. guested by the IRS or the SSA. verse side.

.04 Substitute Forms W-2 and W-3Paper filers that do not keep Copy D .06 Instructions similar to those pro-
transmitted to the SSA should contairshould be able to generate a facsimile afided as part of the official form must be
only data that is required by the Form WCopy A in case of loss. provided as part of any substitute Form
2 or Form W-3, the Forms W-2 and W-3 2. Except as provided in the arrangew-2 or W-3.
instructions, and this revenue proedure. ment of the official assemblies, additional

.05 Substitute Forms W-2, Copy A copies that may be prepared by employeEC. 2. INSTRUCTIONS FOR
and W-3 are machine imaged and scannstiall not be placed ahead of the copy “FdEMPLOYERS
by the SSA, therefore, these forms muEMPLOYEE'S RECORDS,” on Form 01 Only originals or ribbon copies of
meet the same specifications as Forms WV-2 (Copy C). X

. o Copy A (Forms W-2) and Form W-3 may
2 and W-3 produced by the IRS. The ver- 3. Instructions similar to those CoN . filed with the SSA. CARBON
tical and horizontal spacing for all Federatained on the back dZopies B and Cof ’
. ) COPIES AND PHOTOCOPIES ARE
payment and data boxes on Form W-the official form MUST be provided to NOT ACCEPTABLE
must be in compliance with the specificaeach employee. These instructions may 02 Emol h. Idt hi
tions contained herein. be printed on the back of the substitute mployers should type or machine

.06 The ballot boxes on Forms W-2Copies B and C or may be provided tc?”m entr!es on forms \{vhenever pqssmle
Copy A (box 15), must be point-1 boxeemployees on a separate statement. &gd prov@e good.quahty data e'ntnes. by
(See Exhibit A), and the “Void box” is not print these instructions on the back of>'Ng @ high 'quallty type face, inserting
point-14. The spacing on each side of th€opies 1 or 2 that is to be filed with theOlatal in the middie of blo_ck_s that are vyell
“Void box” is point-8 (See Exhibit A). employee's state or local income ta§eparated ”OT" other printing and guide-
The W-3 box b must be point-11 boxeseturn. Ilqes, and taking any other.measures that
(See Exhibit B). The spacing and box .02 All privately printed Forms W-3 Will guarantee clear, sharp imageBHE
sizes have been corrected this year. Pleamed Forms W-2 (Copy A), must have th& RINT CHARACTER SIZE MUST
insure you adhere to the dimensions prdax year, form number, and form titleBE NO SMALLER THAN_12 CHAR'
vided in the exhibits. printed on the bottom face of each formf\CTERS PERINCH. Omit dollar signs
NOTE: If a box is marked, more than 5Qsing identical type to that of the officialPUt include decimal points for all cents
percent of the applicable ballot box musformat. The tax year must be printed in  @mounts. The employer must provide a
be covered by an “X”. non-reflective black ink using 24 pt Machine scannable Form W-2, Copy A.

.07 Copy A of Forms W-2 and FormOCR-A font (copy A), of Forms W-2, The employer must refrain from print-
W-3 must have the form producer's EINand Forms W-3. The form title, e.g., INg any data in the top margin of the
entered to the left of “Department of Trea*Wage and Tax Statement” must be forms. UNLESS ABSOLUTELY NEC-

sury.” printed in red OCR-A drop-out ink on ESSARY, DO NOT PRINT ANY-
Form W-2, Copy A, and Form W-3. THING IN THE CONTROL NUM-
PART C. ADDITIONAL The form identifying control number of BER BOX ON THE FORM W-2 OR
INSTRUCTIONS Forms W-2 and Form W-3, must be W-3. The employer must also provide
SEC. 1. INSTRUCTIONS FOR printed in non-reflective black ink, Payee copies (Copies B, C, and 2) that are
FORMS PRINTERS using OCRA-font, printed 10 charac- legible and capable of being photocopied

ters per inch. The word “Form” on the  (by the employee). When Forms W-2 or

.01 Except as provided below, if magW-2 and W-3 must be printed in red W-3 are typed, black ink must be used
netic media/electronic is not used for filF-OCR-A drop-out ink. with no script type, inverted font, italics
ing with the SSA, the substitute copies of .03 The substitute Form W-2, Copy BOr dual case alpha characters used.
Forms W-2 assembly should be arrangedhich employees attach to their Federal -03 The Employer Identification Num-
in the same order as the IRS printed Forniscome tax return, must be printed on d2er (EIN) may be entered in the Em-
W-2. Copy A should be first, followed se-least 12-pound paper (basis X722-500) ployer's name and address box on Copy A
quentially by perforated sets (Copies 1, Bvhile the other copies furnished to emof Forms W-2 (box ¢ on the IRS printed
C, 2, and D). The substitute form to beloyee’s should be at least 9-pound papé&orm W-2). If this is done, the EIN need
filed by the employer with the SSA must(basis 17x 22-500). not be entered in the box provided for the
carry the designation “Copy A.” .04 Employee copies of Forms W-2EIN (box b on the IRS printed Form W-
NOTE: Magnetic media/electronic filers (Copies B, C, etc.), including those tha2). The EIN must be entered in box e of
do not submit Copy A of Form W-2 orare printed on a single sheet of papethe Form W-3. Note: The EIN entered
Form W-3. TIB-4 specifications requireMUST be produced so as to be easily sepn Form W-3 in box e must be the same
Form 6559 transmittal for magneticarated by the employee. Perforations b&IN entered on Forms W-2 in box b,
media filers of Form W-2 data. tween the individual copies that areand on Forms 941, 943, CT-1, Schedule
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H (Form 1040), or any other forms filed 3 Any other captions or box number Modem: IRIS at FedWorld (703)

with the IRS. that would not be of any informational 321-8020
.04 The employer's name, address, anduse to employees (unless otherwise re- Technical questions regarding Fed-
EIN may bepreprinted. quired). World can be directed to the FedWorld

.05 The optional employer's state num- .09 Employers should use the IRS sugielp desk 24 hours a day at (703) 487-
ber may be pre-printed in the employer'plied label when filing Form W-3 with the 4608.
name, address, and ZIP code box. If thiSSA. The label should be placed inside Internet: Telnet - iris.irs.ustreas.gov
is done, the ‘employer's state I.D. numthe brackets printed in boxes e, f, and g. FTP - ftp.irs.ustreas.gov
ber’ section in box 16 of Forms W-2 need http://ftp.fedworld.gov/publ/irs-irbs/
not be completed as long as the applicabi%EC' 3. OFFICE OF MANAGEMENT irb99-21.pdf
state taxing authority does not objectAND BUDGET (OMB) WWW - http://www.irs.ustreas.gov
Please check with the appropriate state REQUIREMENTS FOR SUBSTITUTE Fax Forms: (703) 368-9694
taxing authority before doing this. FORMS .02 Over 100 of the most requested
.06 Generally, an agent that has an ap- 51 The Paperwork Reduction Act reforms and instructions may be obtained
proved Form(s) 2678, EmployerAppoint-quireS: (1) OMB approval of IRS tax Via your fax machine. Just call (703)368-
ment of Agent, should enter its name arms, (2) that each form (all copies)9694 from the telephone connected to
the employer in box c of Form W-2, andsp,o\v the OMB approval number andYOU" fax machine.
file one Form W-2. However, if the agen{, han appropriate, the form's expiration .03 A CD-ROM containing over 2,000
is acting as an agent for two or more €Myate, and (3) that the form (or its instructéx forms, instructions, and publications
ployers, or is an employer and is acting %ons) state why the IRS is collecting thé"&Y be purchased from the Government
an agent for another employer, and Pay§formation, how we will use it and Printing Office (GPO), Superintendent of
social security wages in excess of thg ather it must be given to us. The offiPocuments. Current tax year materials,
wage base to an individual, special reportsis| RS form (or instructions) will con- and tax year forms for each year begin-

ing for payments to that individual iSizin this information. ning with 1991 and publications begin-
needed. The agent should file separate 5o g it applies to substitute IRSNING with 1994, are included on the disc.
Forms W-2 reflecting the wages paid by, s this means: Please be advised when ordering via CD-

each employer. Box “c” of Forms W-2 1 A|| substitute forms (all copies) ROM, Copy A cannot be used to file with
should include the name of the agenty, ;stshow the OMB number as it appearg'e SSA. Copy A must be in red dropout

agent for (name of employer), and adg,, the official IRS printed form (see Ex-INk to be acceptable to the SSA. To order

dress of agent. Each Form W-2 should reypits A and B). the CD-ROM, call Superintendent of
flect the EIN of the agentin box b. Inad- 5 The OMB number must be in one oPocuments at (202) 512-1800 (select Op-
dition the employer's EIN should bey,o following formats: tion #1), or by computer through GPQO’s
shown in box h of Form W-3. OMB No. 1545-0008 (preferred), Internet Web Site (http;//www.access.
.07 The preparation and filing instruc- or gpo.gov/su docs).

tions for Forms W-2 and W-3 are included OMB # 1545-0008 .04 Alist of the Social Security Admin-
in the 1999 Instructions for Forms W-2 3 vou must inform the users of yourJstrations ESLO Coordinators is included
and W-3. substitute forms of the reasons for IR the Appendix.

.08 To avoid confusion and questiong,jjection. use. and re

by employees, employers are encouragegsied in the instruction
to delete the following items from the emrg torm.

quirements, a§q. 5 EFFECT ON OTHER REVENUE
s for the officialprocEDURES

ployee copies of Forms W-2 that are pro- .01 Rev. Procs. 98-33, 1998-19, dated
vided to employees: Sec. 4. FORMS and PUBLICATIONS May 11, 1998 (Reprinted as Publication
1 Form identifying number (e.g., 141, Revised-98), is superseded.

22222) .01 Electronic access to IRS tax forms%
2 The word “void” and associated box/nstructions, publications, and other tax
and data is available through the following:

May 24, 1999 16 1999-21 |.R.B.
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.35"
<>

-+
L

Copy A For Social Security Adminpistration—Send this entire

page with Form W-3 to the Social
photocopies are not acceptable.

ecurity Administration;

Cat. No. 10134D

11"

A A
375"
a Control number 222 215 Void | For Official Use Only »
¢ 10 »le— g —t»| g 4.2¢ >
b Employer identification number / T 1 Wages, tips, other compensation [ 2 Fegleral income tax withheld
.08" .14" .08"
¢ Employer's name, address, and ZIP|code 3 Social security waggs 4 Sogial security tax withheld
5 Medicare wages andg tips 6 Medicare tax withheld
< 3.35" >« 1.6" > ¢—7F— 155" —»
7 Social security tips 8 Allpcated tips
d Employee's social security number 9 Advance EIC paymgnt 10 Dependent care benefits
e Employee's name {first, middle initia), last) 11 Nonqualified pians 12 Behefits included in box 1
-------------------------------------------------------- 13 See instrs. for box 13 14 Other
4.92"
4.54"
<+ 6.5" —
15"
\15 Slattljtory Deceased Plension Lbgal Deferred .
employee g o plan w rdp. W compensation
# Employes's address and ZIP code L He—S Pl rHeS > HeSpEHa 5 »
16 State  Employer’s state 1.D. no. 17 State wages, tips, etc. | 18 State inczyﬁ tax |19 I*?Eality name Local wages, Ais, etc. | 21 tAcal income tax
1" 1 f 1 '
E w 2 Wage and Tax l q q q Departmpnt of the Treasury—Internal Revenue Service
© - Statement For Privacy Act and Paperwork Reduction
Act Notice, see separate instructions.

Do NOT Cut, Staple, or Separate Forms on This Page — Do NOT Cut, Staple, or Separate Forms on This Page

a Control number

Void

For Official Use Only »
OMB No. 1545-0008

b Employer identification number 1 Wages, tips, other compensation | 2 Federal income tax withheld
¢ Employer's name, address, and ZIP code 3 Social security waggs 4 Social security tax withheld

5 Medicare wages and tips 6 Medicare tax withheld

7 Social security tips 8 Allocated tips
d Employee’s social security number 9 Advance EIC paymgnt 10 Dependent care benefits
e Employee's name (first, middle initial, last) 11 Nonqualified plans 12 Benefits included in box 1
----------------------------------------------------- 13 See instrs. for box 13 14 Other

B I - .

f Employee’s address and ZIP code [N O

16 State Employer’s state 1.D. no.

17 State wages, tips, etc.

18 State income tax

19 Locality narfie

20 Loca! wages, tips, etc. | 21 Local income tax

Wage and Tax
Statement

|
FW-2

page with Form W-3 to the Social Security Administration;

photocopies are not acceptable.

1999

Copy A For Social Security Administration—Send this entire

Cat. No. 10134D

Departmpnt of the Treasury—Internal Revenue Service

For Privacy Act and Paperwork Reduction

Act Notice, see separate instructions,

16"

1999-21

I.R.B.
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Exhibit
B

Form
W-3
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1 375"

DO NOT STAPLE
a Control number 33333 For Official Use Only »
4= 1.3'——p|4—— 9" —> | ©QMENI550008 .4.30" »
b A1 N 941 11'QAA\lnary 11" 943 54" 1 Wages, tips, other compensation | 2 Federal income tax withheld
Kind g E 4 EH e
ol Hshld Medicare i i i i i
Payer \CTT 3 39 ovt amp. 3 Social security wages 4 Social security tax withheld
+— 169" é
¢ Total number of Forms W-2 d Establishment number 5§ Medicare wages and tips 6 Medicare tax withheld
« " » ¢— 17" —>
e Employer identification number 7 Social security tips 8 Allocated tips

«+ 3.34" > e— 16" —> | +—— 156" —»
f Employer's name 9 Advance EIC payments 10 Dependent care benefits
“+ 6.5" —>

11 Nonqualified plans

12 ODeferred compensation

g Employer's address and ZIP code

13

14

h Other EIN used this year

15 Income tax withheld by third-party payer

i Employer's state 1.D. no.

%

o

.

Contact person Telephone number

{ )

Fax number

L )

E-mail address

Under penalties of perjury, | declare that | nhave examined this return and accompanying documents, and, to the best of my knowledge and belief,

they are true, correct, and complete.

Signature »

Title »

Date »

rorm W=3 Transmittal of Wage and Tax Statements 1999

Send this entire page with the entire Copy A page of Forms W-2 to the Sacial Security Administration, Phot

Department of the Treasury
Internal Revenue Service

1t

Do not send any remittance (cash, checks, money orders, etc.) with FORMS W-2 and W-3.

Changes To Note

“YOUR COPY” eliminated. Form W-3 no longer
contains a second “YOUR COPY" of the form. Be
sure to make a copy of the completed form for
your records.

Separate instructions. See the separate
Instructions for Forms W-2 and W-3 for
information on completing this form.

Purpose of Form

Use this form to transmit Copy A of Forms W-2.
Make a copy of Form W-3, and keep it with Copy
D (For Employer) of Forms W-2 for your records.
Use Form W-3 for the correct year. File Form W-3
even if only one Form W-2 is being filed. If you
are filing Forms W-2 on magnetic media or
electronically, do not file Form W-3.

When To File

are NOT

L P

File Form W-3 with Copy A of Forms W-2 by

February 29, 2000.
Where To File

Send this entire page with the entire Copy A page

of Forms W-2 to:

Social Security Administration
Data Operations Center
Wilkes-Barre, PA 18769-0001

Note: /f you use “Certified Mail” to file, change the
ZIP code to “18769-0002.” If you use an IRS
approved private delivery service, add “ATTN: W-2
PROCESS, 1150 E. Mountain Dr.” to the address
and change the ZIP code to “18702-7997.” See
Circular E (Pub. 15) for a list of IRS approved

private delivery services.

For Privacy Act and Paperwork Reduction Act Notice, see the 1989 Instructions for Forms W-2 and W-3.

Cat. No. 10159y

A

May 24, 1999
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Exhibit
C
Form
W-2
Box
Layout

a Control number

Void

______ U

1

1"

For Official Use Only »
e2eee (O | oms No. 1545-0008
b Employer identification number 1 Wages, tips, other compensation | 2 Federal income tax withheld
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld
7 Social security tips 8 Allocated tips
d Employee’s social security number 9 Advance EIC payment 10 Dependent care benefits
e Employee's name (first, middle initial, last) 11 Nonqualified plans 12 Benefits included in box 1
-------------------------------------------------------- 13 See instrs. for box 13 14 Other
158"
15 Stan‘ncry Deceased Penswn Legal Deferred .
employee rep compensation
f Employee's address and ZIP code <—i> 4—5—> < 5" »
16 State  Employer’s state I.D. no. 17 State wages, tips, etc. | 18 State inccy?‘n'e tax 18 @allty name Local wages/‘ps etc. | 21 LAcal income tax

Wage and Tax
Statement

|
W-2

1999

Copy A For Social Security Administration—Send this entire

page with Form W-3 to the Social Security Administration;

photocopies are not acceptable.

Department of the Treasury—Internal Revenue Service

For Privacy Act and Paperwork Reduction
Act Notice, see separate instructions.

Cat. No. 10134D

Do NOT Cut, Staple, or Separate Forms on This Page — Do NOT Cut, Staple, or Separate Forms on This Page

1999-21

I.R.B.
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DO NOT STAPLE

g Employer's address and ZIP code

a Control number For Official Use Only »
33333 et nYy
OMB No. 1545-0008
b 941 Military 943 1 Wages, tips, other compensation | 2 Federal incorme tax withheld
Kind ] 0 |
of Hshid.  Medicare - - - - —
Payer 051 S'E‘j' P °|:V]t' emp. 3 Social security wages 4 Social security tax withheld
¢ Total number of Forms W-2 d Establishment number 5 Medicare wages and tips 8 Medicare tax withheld
e Employer identification number 7 Social security tips 8 Allocated tips
f Employer's name 9 Advance EIC payments 10 Dependent care benefits
---------------------------------------------------- 11 Nongualified plans 12 Deferred compensation
13

h  Other EIN used this year

Contact person Telephone number

)

e

Fax number E-mail address

Under penalties of perjury, | declare that | have examined this return and

they are true, correct, and complete.

Signature »

accompanying documents, and, to the best of my knowledge and belief,

Title » Date »

rom W=3 Transmittal of Wage and Tax Statements 1999

Department of the Treasury
Internal Revenue Service

Send this entire page with the entire Copy A page of Forms W-2 to the Social Security Administration. Photocopies are NOT acceptable.
Do not send any remittance (cash, checks, money orders, etc.) with FORMS W-2 and W-3.

Changes To Note

“YOUR COPY” eliminated. Form W-3 no longer
contains a second “YOUR COPY” of the form. Be
sure to make a copy of the completed form for
your records.

Separate instructions. See the separate
Instructions for Forms W-2 and W-3 for
information on completing this form.

Purpose of Form

Use this form to transmit Copy A of Forms W-2.
Make a copy of Form W-3, and keep it with Copy
D (For Employer) of Forms W-2 for your records.
Use Form W-3 for the correct year. File Form W-3
even if only one Form W-2 is being filed. If you
are filing Forms W-2 on magnetic media or
electronically, do not file Form W-3.

When To File

File Form W-3 with Copy A of Forms W-2 by
February 29, 2000.

Where To File

Send this entire page with the entire Copy A page
of Forms W-2 to:

Social Security Administration
Data Operations Center
Wilkes-Barre, PA 18769-0001

Note: If you use “Certified Mail” to file, change the
ZIP code to “18769-0002.” If you use an IRS
approved private delivery service, add “ATTN: W-2
PROCESS, 1150 E. Mountain Dr.” to the address
and change the ZIP code to “18702-7997.” See
Circular E (Pub. 15) for a list of IRS approved
private delivery services.

For Privacy Act and Paperwork Reduction Act Notice, see the 1999 Instructions for Forms W-2 and W-3.

Cat. No. 10159Y
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20

1999-21

l.R.B.



Exhibit

E

Form
W-2
(Copy B)

a Control number
OMB No. 1545-0008
b Employer identification number 1 Wages, tips, other compensation | 2 Federal income tax wnthHeId
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld
7 Social security tips 8 Aliocated tips
d Employee’s social security number 9 Advance E!t payment 10 Dependent care benefits
e Employee's name, address, and ZIP code 11 Nonqualified plans 12 Benefits included in box 1
13 See instrs. for box 13 14 Other
15 Statutory Deceased Pension Legal Deferred
employee plan rep. compensation
0
16 State Employer’s state I.D. no. 17 State wages, tips, etc. | 18 State income tax | 19 Locality name | 20 Local wages, tips, etc. | 21 tocal income tax

Department of the Treasury—Internal Revenue Service

|
3 Wage and Tax
£ W- Statement ]-' q q q This information is being furnished

CopyB To Be Filed With Employee’'s FEDERAL Tax Return  to the Internal Revenue Service.

1999-21

I.R.B.

21

May 24, 1999



Exhibit
F
Form
W-2
Alternative
Employee
Copies

1 Wages, tips, other compensation

2 Federal income tax withheld

3 Social security wages

4 Social security tax withheld

5 Medicare wages and tips

6 Medicare tax withheid

16 State

Employer's state 1.D. no.

...... Lo

17 State wages, tips, etc.

18 State income tax

19 Locality name | 20 Local wagss, tips, etc. | 21 Local income tax

1 Wages, tips, other compensation

2 Federal income tax withheld

3 Social security wages

4 Social security tax withheld

5 Medicare wages and tips

6 Medicare tax withheld

16 State

Employer's state I.D. no.

17 State wages, tips, etc.

18 State income tax

19 Locality name

20 Local wagss, tips, etc.

21 Local income tax

A

Vertical Format

Horizontal Format

Note: Exhibit F provides examples
of employee copies of Form W-2
only. copy A, which is sent to SSA,
MUST conform to the dimensions
in Exhibits A.

The core data boxes are 1 through
6 and, if applicable, 16 through 21.
The core data must be similarly
positioned, exactly numbered,
and exactly titled as shown for
each format. Other data may be
placed in unoccupied areas based
upon the employer’s needs. Form
identification may be placed
before or after the core data.
However, the employer’s non-core
elements may be positioned only
between the sections of core data.

May 24, 1999
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Social Security’s Employer Service Liaison Officers
(formerly Regional Magnetic Media Coordinators)

Social Security’s employer service liaison officers and staff can help you and your business
clients understand wage reporting requirements, procedures, and reporting methods. Contact
the specialist in your geographic area at the phone number listed below.

Calls from:
Alabama
Alaska
American Samoa,
Arizona .
Arkansas
California
Colorado
Connecticut
Delaware
Dist. of Columbia
N. Florida .
S. Florida .
Georgia .
Guam
Hawaii
Idaho
llinois
Indiana .
lowa .
Kansas .
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota .
Mississippi .
Missouri
Montana
Nebraska

1999-21 |.R.B.

Telephone:
(834) 233-7013

(206) 615-2125
(510) 970-8247
510) 970-8247
501) 324-5466
510) 970-8247
303) 844-2364
(617) 565-2895
(215) 597-4632
(215) 597-4632

)

)

)

(
(
(
(

(850) 942-8975
(305) 672-4517
(912) 285-0654
(510) 970-8247
(510) 970-8247
(206) 615-2125
(312) 575-4244
(312) 575-4244
(816) 936-5649
(501) 324-5466
(502) 875-8315
(504) 389-0426
(617) 565-2895
(215) 597-4632
(617) 565-2895
(312) 575-4244
(312) 575-4244
(601) 693-4859
(816) 936-5649
(800) 314-1964
(816) 936-5649

(Montgomery)*
(Seattle)

(San Francisco)
(San Francisco)
(Littte Rock)™*
(San Francisco)
(Denver)
(Boston)
(Philadelphia)
(Philadelphia)
(Tallahassee)*
(Miami Beach)*
(Waycross)*
{San Francisco)
(San Francisco)
(Seattle)
(Chicago)
(Chicago)
(Kansas City)
(Kansas City)
(Frankfort)
{Baton Rouge)**
{Boston)
(Philadelphia)
(Boston)
(Chicago)
(Chicago)
(Meridian)*
(Kansas City)
(Denver)**

(Kansas City)

Calls from:
Nevada .

New Hampshire .
New Jersey
New Mexico
New York .
North Carolina
North Dakota .
Ohio ,
Oklahoma .
Oregon .
Pennsylvania .
Puerto Rico
Rhode Island .
South Carolina
South Dakota .

Tennessee .

Texas-Central/South

Texas-Dallas County

Texas-North
Texas-Southeast .
Texas-West

Utah .

Vermont,

Virgin Islands .
Virginia .
Washington
West Virginia .
Wisconsin .

Wyoming

Telephone:
(510) 970-8247

(617) 565-2895
(212) 264-5643
(505) 346-2848
(212) 264-5643

. (919) 790-2877 x3007

(800) 314-1964
(312) 575-4244
(405) 273-1041
(206) 615-2125
(215) 597-4632
(787) 766-5574
{617) 565-2895

(864) 582-1091 x260

(800) 314-1964
(615) 907-9501

. (210) 472-4442 x3107
. (214) 346-2355 x3051

(817) 978-3123
(713) 718-3015
(505) 346-2848
(800) 314-1964
(617) 565-2895
(787) 766-5574
(215) 597-4632
(206) 615-2125
(215) 597-4632
(312) 575-4244
(800) 314-1964

*Or, (404) 562-1315 (Atlanta)
**Qr, (303) 844-2364 (Denver)

23

(San Francisco)
(Boston)

(New York)
(Albuguerque)**
(New York)
(Raleigh)”
(Denver)*™
(Chicago)
(Bartlesville)
(Seattle)
(Philadelphia)
(San Juan)
(Boston)
(Spartanburg)y*
(Denver)™
(Murfreesboro)”
(San Antonio)**
(Dallas)™

(Fort Worth)**
(Houston)™
(Albuguerque)*
{Denver)*™
{Boston)

(San Juan)
(Philadelphia)
(Seattle)
(Philadelphia)
(Chicago)
(

Denver)*™*

(Rev. March 1999)
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26 CFR 601.602: Tax forms and instructions.
(Also Part I, sections 6012, 6061; 1.6012-5, 1.6061-1.)

Rev. Proc. 99-25

CONTENTS

SECTION 1 PURPOSE

SECTION 2 BACKGROUND AND CHANGES

SECTION 3 1040NR PROGRAM PARTICIPANTS—DEFINITIONS

SECTION 4 ACCEPTANCE INTO THE 1040NR PROGRAM

SECTION 5 RESPONSIBILITIES OF A 1040NR FILER

SECTION 6 PENALTIES

SECTION 7 FORM 8453-NR, U.S. NONRESIDENT ALIEN INCOME TAXDECLARATION FOR MAGNETIC MEDIA
FILING

SECTION 8 INFORMATION A 1040NR FILER MUST PROVIDE TO THE TAXPAYER

SECTION 9 DIRECT DEPOSIT OF REFUNDS

SECTION 10 BALANCE DUE RETURNS

SECTION 11  ADVERTISING STANDARDS FOR 1040NR FILERS AND FINANCIAL INSTITUTIONS

SECTION 12  MONITORING AND SUSPENSION OF A 1040NR FILER

SECTION 13  ADMINISTRATIVE REVIEW PROCESS FOR DENIAL OF PARTICIPATION IN THE 1040NR PROGRAM

SECTION 14  ADMINISTRATIVE REVIEW PROCESS FOR SUSPENSION FROM THE 1040NR PROGRAM

SECTION 15 EFFECT ON OTHER DOCUMENTS

SECTION 16 = EFFECTIVE DATE

SECTION 17  PROJECT OFFICE INFORMATION

SECTION 1. PURPOSE

portion”), and certain paper documentsn extension to file beyond that date.
(the “paper portion”). The paper portionForm 2688, Application for Additional

This revenue procedure informs thos@t e return consists of a Form 8453-NRExtension of Time To File U.S. Individual
who participate in the Magnetic Media/ 5 Nonresident Alien Income Tax Decincome Tax Return, cannot be filed mag-

Electronic Filing Program for Form 5cation for Magnetic Media Filing,
1040NR, U.S. Nonresident Alien Incomeother paper documents that cann

Tax Return (“1040NR Program”), of theirjieq magnetically or electronically. Form
obligations to the Internal Revenue Serlg453-NR must be received b
vice, taxpayers, and other participant§,efore an
This revenue procedure updates and supeg
sedes Rev. Proc. 98-36, 1998-23 I.LR.B 1

SECTION 2. BACKGROUND AND

CHANGES

.01 Section 1.6012-5 of the Incomejures for completing Form 8453-NR.
Tax Regulations provides that the Com- .03 The Magnetic Media Project Office
missioner may authorize the use, at thgProject Office”, see section 17 of this
option of a person required to make a reevenue procedure for the address ard

andnetically or electronically under the

ot bEO4ONR Program.

.06 An amended tax return cannot be
y the Servicgled magnetically or electronically under

y composite return is completgye 1040NR Program. A taxpayer must
ee section 5.07 of this revenue procgpe an amended tax return on paper in ac-
ure). A composite return must contain, qance with the instructions for Form

the same information that a return filele40X Amended U.S. Individual Income
completely on paper contains. See S€Gy Réturn o

tion 7 of this revenue procedure for proce- 107 Upon request, the Project Office

will provide technical information (file
specifications, record layouts, and testing
ocedures) for filing Form 1040NR mag-

turn, of a composite return in lieu of anytelephone numbers) will periodically issud'€tically or electronically.
form specified in 26 CFR Part 1 (Incomea list of the forms and schedules that can ‘08 Some of the updates and changes to

Tax), subject to the conditions, limita-be magnetically or electronically filed.
tions, and special rules governing the .04 A Form 1040NR with a zero bal-

Rev. Proc. 98-36 are as follows:
(1) references to specific dates and

preparation, execution, filing, and correcance, balance due, or refund due may tsecific tax years have been replaced with

tion thereof as the Commissioner maynagnetically or electronically filed.

more general references in order to elimi-

deem appropriate. .05 For purposes of the 1040NR Propbate the need for annual updates to this
.02 For purposes of this revenue procegram, a Form 1040NR cannot be filedevenue procedure; and

dure, a magnetically or electronicallymagnetically or electronically after the  (2) an applicant that purchases the

filed Form 1040NR is a composite returrfirst Friday of December following the business of a participant in the 1040 NR

consisting of data submitted on magneticlose of the taxable year, notwithstandingrogram must submit a new application to

tape, floppy disk, or via modem (the “datahe fact that the taxpayer has been grantéite Project Office (section 4.05).

May 24, 1999 24 1999-21 |.R.B.



SECTION 3. 1040NR PROGRAM complete the testing referred to in sectiotend to function as a Transmitter or Soft-
PARTICIPANTS—DEFINITIONS 4.07 of this revenue procedure. In addware Developer. No one may participate
. tion, section 4.08 of this revenue procein the 1040NR Program without the fol-

.01 After acceptgnce.lnto the 1040NR,JIure provides for the Service’s issuanclwing credentials:

Program, as described in se_ct_lon 4 (_)f th'&f credentials necessary for participation (1) a letter of acceptance into the

revenue proc:adure, a partlnmpant IS T8 the 1040NR Program. 1040NR Program; and

ferred to as a 1O4ONR Filer. ) .02 Applicants and 1040NR Filers must  (2) a Magnetic Tape 1040NR Filer
:02 The 1040NR Filer categories are: file a new Form MAR-8980, Application Identification Number (MTFIN).

@) %04ONR RETURN ,ORIG”\,I,A' for Electronic/Magnetic Media Filing of .09 The following reasons may result in
TOR'“ A "1040NR Return Ongu:ator 'S: Form 1040NR, with the Project Office if: rejection of an application to participate
(a) 2 “1040NR Retgrn Prgparer who pre- (1) the applicant has never particiin the 1040NR Program (this list is not
pares tax returns, mcludmg Forms 8453'ated in the 1040NR Program; all-inclusive):

NR,’ for taxpayers W,ho intend to hav. (2) the applicant has previously been (1) conviction of any criminal of-
their r'eturns magnetlcillly or eIEECtrom'denied participation in the 1040NR Profense under the revenue laws of the
cally filed; andfor (b) a "1040NR Returng o .. o United States, or of any offense involving
Collectpr Wh,o accepts completed tax re- (3) the applicant has been suspendatishonesty or breach of trust;

turns, '”C'“d'”9 Forms 8453'NR' fromfrom the 1040NR Program. (2) failure to timely and accurately
taxpaygrs who intend to.have ?he'r returns . o3 1o participate in the 1040NR ProAile tax returns, including returns indicat-
magnetically or electronically f'lfd' __gram, a 1040NR Filer in the most recening that no tax is due;

(2)”SERV,ICE BUREAU. A Serwcg 1040NR Program must submit to the Pro-  (3) failure to timely pay any tax lia-
Bureau receives tax return mformatloagect Office either a revised Form MAR-bilities;
on any media from a 1040NR Retur 980, or a letter containing the same in-  (4) assessment of tax penalties;
erglnator,.formats the return Informa'formation contained in the revised Form  (5) suspension/disbarment from
.tlon, anq either (a) sends back the r(,atl_JrIOIAR-SQSO, if there is any change to thepractice before the Service;
information to the 1040NR Retur.n Orlgl'following information: (6) disreputable conduct or other
hator, or (b) forwards the return informa- (1) the Firm name or Doing Businesdacts that would reflect adversely on the

tion to a Transmitter. A Service Bure.auAS (DBA) name; 1040NR Program;
may send Forms 8453-NR to the Service.

(2) the business or mailing address; (7) misrepresentation on an applica-
“ r(3) SOFTWARE,,DEVELOPER' A (3) the contact person’s name or teletion;
Software Developer develops software,;ne number; or (8) suspension or rejection from the
for the purposes of (a) formatting the dat (4) the 1040NR Filer category. 1040NR Program in a prior year;

portion of returns according to the Ser- .04 Applications described in this sec-  (9) unethical practices in return

VICE'S. magnetic or electronic return filingion 4.02 may be submitted at any timereparation;

speC|f|cat!0ns; and/or (b) .transmlttlmg thE'Uluring the year. (10) stockpiling returns prior to offi-
data.portlon of returns directly with the = 55" ) applicant purchases an existial acceptance into the 1040NR Program
Ser\{lce. A Software Developer may alsc?ng 1040NR Filer’s business, a new appli(see section 5.10 of this revenue proce-
sellits software. . . cation and proof of sale must be submitdure);

., 4) TRANSMITTER_' A “Transmit- ted during the period beginning 45 days  (11) knowingly and directly or indi-
ter” sends the dgta portion of a return dIE)efore, and ending 30 days after, the datectly employing or accepting assistance
rectly to the Service. ) ) of the purchase. from any firm, organization, or individual

.03 The 1040NR.F|Ier categories are  ng pevyised applications described ithat is prohibited from applying to partici-
not mutually excluswg. For example, 8his section 4.03 must be submitted withipate in the 1040NR Program (see section
104ONR Return Orl'glnator can, at ,th%o days of the change(s) reflected on tht3.09 of this revenue procedure) or that is
same time, be considered a Transm'ttefevised Form MAR-8980 or in the letter. suspended from participating in that Pro-
Software Developer, or Service Bureau .07 A 1040NR Filer may not submit taxgram (see section 12.07 of this revenue
depending on the function(s) performed. returns under the 1040NR Program untprocedure). This includes any individual
SECTION 4. ACCEPTANCE INTO THE 30 days after it has suc_cessfull_y _comwhose a_ctions resulted in_ the rejection or
1040NR PROGRAM pleted the necessary testing administeredispension of a corporation or a partner-

by the Project Office. ship from the 1040NR Program; or

.01 Except as provided in sections 4.02 .08 The Service will issue credentialsto  (12) knowingly and directly or indi-
and 4.03 of this revenue procedure, aligible applicants, 1040NR Filers that daectly accepting employment as an associ-
1040NR Filer that has participated in theiot have to reapply pursuant to sectioate, correspondent, or as a subagent from,
most recent 1040NR Program does net.01 of this revenue procedure, andr sharing fees with, any firm, organiza-
have to reapply to participate in thel040NR Filers that comply with sectiontion, or individual that is prohibited from
1040NR Program. However, a 1040NR1.02 or 4.03 of this revenue procedureapplying to participate in the 1040NR
Filer that intends to function as a Transprovided they have first satisfactorilyProgram (see section 13.09 of this rev-
mitter or a Software Developer in thecompleted the testing described in sectioenue procedure) or that is suspended from
1040NR Program must first successfullyt.07 of this revenue procedure if they inparticipating in that Program (see section
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12.07 of this revenue procedure). This inreceives a return for magnetic or elec-  (2) in the case of a Transmitter, wait-
cludes any individual whose actions retronic filing on or before the due date ofing for more than ten calendar days after
sulted in the rejection or suspension of the return must ensure that the data poreceiving the necessary information to
corporation or a partnership from theion of the return is filed on or before thasend the data portion of the return to the
1040NR Program. due date (including extensions, see se&ervice.

tion 5.08 of this revenue procedure). A .11 A 1040NR Filer that functions as a
SECTION 5. RESPONSIBILITIES OF A composite return is not considered filedReturn Originator must:
1040NR FILER until the data portion of the tax return is (1) comply with the procedures for

.01 To ensure that complete returns a@Fknowledged by the Service as accept@mpleting Form 8453-NR described in
accurately and efficiently filed, a 1040NRfOT Processing and a completed andection 7 of this revenue procedure;

Filer must comply with all publications Signed Form 8453-NR is received by the = (2) comply with the procedures de-
and notices of the Service related to magervice. However, if the data portion of &cribed in section 10 of this revenue pro-
netic or electronic filing. Currently, these'€turn is successfully transmitted on ocedure for handling a balance due return;
publications and notices include: shortly before the due date and the (3) furnish the taxpayer with a copy
(1) Procedures for Magnetic Medial040NR Filer complies with section 7.01of the signed Form 8453-NR (except for
Filing of U.S. Nonresident Alien Income Of this revenue procedure, the return wilinultiple return filing as described in sec-
Tax Returns, Form 1040NR (availablde deemed timely filed. If the data portion 7.01(5) of this revenue procedure)
from the Project Office); tion of a return is transmitted on or shorthand, in the case of a prepared or corrected
(2) File Specifications and RecordPefore the due date but is ultimately rereturn, a copy of the paper portion of the
Layouts for Magnetic Media Filing of jected, the return will be deemed timelyeturn;
U.S. Nonresident Alien Income Tax Rediled if the 1040NR Filer and the taxpayer  (4) while returns are being filed, re-
turns, Form 1040NR (available from thecomply with section 5.14 of this revenudain and, if requested, make available to
Project Office); and procedure. In the case of a balance dulke Service the following material at the
(3) Postings to the Electronic Filingreturn, see section 10 of this revenue prdusiness address from which a return was
System Bulletin Board (EFS Bulletincedure for instructions on how to make accepted for magnetic or electronic filing:
Board). timely payment of tax. (a) a copy of the signed Form

02 A 1040NR Filer must maintain a -08 Unless the Service grants an extei®453-NR, paper copies of Forms W-2,
high degree of integrity, compliance, angion of time to file beyond the due date ofVage and Tax Statement, W-2G, Certain
accuracy. the return, a 1040NR Filer must ensur&ambling Winnings, 1099-R, Distribu-

.03 A 1040NR Filer may accept returnghat the return for any individual is re-tions From Pensions, Annuities, Retire-
for magnetic or electronic filing only ceived by the Service on or before: ment or Profit Sharing Plans, IRAs, Insur-
from the taxpayer filing the return, a rep- (1) April 15 if the individual was an ance Contracts, etc., and the paper portion
resentative of the taxpayer filing the reemployee and received wages subject tf the taxpayer’s return;
turn, or from another 1040NR Filer. U.S. federal income tax withholding; or (b) a complete copy of the data

.04 If a 1040NR Filer charges a fee for ~ (2) June 15 if the individual did notportion of the taxpayer’s return (which
the transmission of the data portion of théeceive such wages. may be retained on computer media) that
tax return, the fee may not be based onthowever, section 2.05 of this revenuean be readily and accurately converted
percentage of the refund amount or angrocedure provides that a return cannot ieto magnetic or electronic data that the
other amount from the tax return. Afiled magnetically or electronically after Service can process; and
1040NR Filer may not charge a separaté@e first Friday of December following (c) the acknowledgement file
fee for Direct Deposit. See section 9 othe close of the taxable year. (stating that the Service accepts the data
this revenue procedure for a discussion of .09 A 1040NR Filer must ensureportion of the taxpayer’s return for pro-
Direct Deposit. against the unauthorized use of itgessing) received from the Service or

.05 A 1040NR Filer must submit a re-MTFIN. A 1040NR Filer must not trans- from a third party Transmitter;
vised Form MAR-8980 to the Project Of-fer its MTFIN by sale, merger, loan, gift, (5) retain until the end of the calen-
fice within 30 days of when any of theor otherwise to another entity. dar year in which a return was filed and
conditions or changes described in section .10 A 1040NR Filer is responsible formake available to the Service upon re-
4.03 of this revenue procedure occur.  ensuring that stockpiling does not occumuest the materials described in section

.06 A 1040NR Filer must notify the Prior to official acceptance of theb5.11(4) of this revenue procedure, at the
Project Office within 30 days of discon-1040NR Filer into the 1040NR Programpusiness address from which a return was
tinuing its participation in the 1040NR stockpiling means collecting returns fromaccepted for magnetic or electronic filing
Program. This does not preclude reappltaxpayers. After official acceptancepor from the contact person named on
cation in the future. stockpiling means: Form MAR-8980.

.07 A 1040NR Filer must ensure thatit (1) in the case of a 1040NR Return .12 A 1040NR Return Originator who
promptly processes returns submitted to @riginator, waiting for more than threeis the paid preparer of a magnetically or
for magnetic or electronic filing. See secealendar days after receiving the neceglectronically filed Form 1040NR must
tions 5.10, 5.16, and 5.17 of this revenusary information to submit a return to aalso retain for the prescribed amount of
procedure. However, a 1040NR Filer thatransmitter or Service Bureau, or time the materials described in § 1.6107-
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1(b) that are required to be kept by an irtion of the return. In addition, a 1040NRthe calendar year in which the return was
come tax return preparer. Return Originator must not put its addresfled:;

.13 A 1040NR Return Originator mustas the taxpayer’s address in the data por- (4) immediately contact the Project
identify the paid preparer (if any) in thetion of the return. Office for further instructions if an ac-
appropriate field of the data portion of the .16 A 1040NR Filer that functions as &nowledgement of acceptance for pro-
return, in addition to ensuring that the pai&ervice Bureau must: cessing has not been received by the
preparer signed Form 8453-NR. If Form (1) deliver all data portions of re-Transmitter within 14 calendar days of
8453-NR is not signed by the paid preturns to a Transmitter or return them taransmission, or if a Transmitter receives
parer, the 1040NR Return Originator musthe 1040NR Return Originator who gavean acknowledgement for a return that was
attach a copy of the Form 1040NR origithe data portions of the returns to the Sefot transmitted on the designated trans-
nally signed by the paid preparer. Thiwice Bureau within three calendar days ofission:
copy must be marked “COPY-DO NOTreceipt; (5) promptly correct any transmis-
PROCESS” to prevent duplicate filings. (2) retrieve the acknowledgemension error that causes a data portion of a

.14 If the Service rejects the data porfile from the Transmitter within one cal-return to be rejected;
tion of a taxpayer’s return (the Serviceendar day of receipt by the Transmitter; (6) contact the Project Office for as-
states that it rejects the data portion of a  (3) send the acknowledgement file tajstance if a data portion of a return has
taxpayer’s return for processing in the ache 1040NR Return Originator (whetheheen rejected after three transmission at-
knowledgement file), and the reason forelated or not) within one work day of retempts; and
the rejection cannot be rectified by the adrieving the acknowledgement file; (7) ensure the security of all trans-
tions described in section 6.02(3) of this  (4) if the Service Bureau processesyitted data.
revenue procedure, the 1040NR ReturRorms 8453-NR, send back to the 18 A Transmitter that provides trans-
Originator, within 24 hours of receiving 1040NR Return Originator any return angyission services to another 1040NR Filer
the rejection, must take reasonable stefp®rm 8453-NR that needs correction, unyst. in addition to the items covered in
to tell the taxpayer that the taxpayer’s reless the correction is described in sectiogection 5.17 of this revenue procedure,

turn has not been filed. If the taxpaye7.02(1) of this revenue procedure; also:
chooses to have the data portion of the re- (5) accept tax return information (1) accept returns for transmission to
turn resubmitted magnetically or electronenly from 1040NR Filers; the Service only from an accepted

ically, and the 1040NR Return Originator (6) include its MTFIN and the 1940NR Filer: and
successfully works with the Project Of-1040NR Return Originator's MTFIN with (2) use its assigned MTFIN when fil-
fice to correct the problems causing thall return information the Service Bureaqng returns.
data portion of the return to be rejectedprwards to a Transmitter or sends back to 19 A 1040NR FEiler that functions as a
the return will be accepted as timely filedthe 1040NR Return Originator; Software Developer must:
A new Form 8453-NR may be required (7) retain each acknowledgement file (1) promptly correct any software
(see section 7 of this revenue procedurekeceived from a Transmitter until the enderror that causes a data portion of a return
However, even when no new Form 8453ef the calendar year in which the retur, pe rejected:
NR is required, the Transmitter must subwas filed; ) prom;;tly distribute any software
mit a photocopy of the original Form (8) if requested, serve as a contacctOrrection made to its software packages
8453-NR with the rejected file or returnpoint between its client 1040NR Returr‘lo all 1040NR Filers utilizing these pack-
and mark the photocopy “Retransmitted.Originator and the Service; and ages; and
If the Project Office determines that the  (9) if requested, provide the Service (’3) not incorporate into its software a
data portion of a return cannot be acwith a list of each client 2040NR RetumService—assigned production password
cepted for processing or the taxpaye®riginator. 20 In addition to the specific respon.s;i—
chooses not to have the rejected data por-.17 A 1040NR Filer that functions as abil.ities described in this section. a
tion of the return resubmitted magnetiTransmitter must: 1040NR Filer must meet all the requ,ire-
cally or electronically, the taxpayer must (1) send to the Service all data porfnents in this revenue procedure to kee
file a paper return by the later of: tions of returns within ten calendar day?h il f procedure h P
(1) the due date (with regard to anyof receipt; e privilege of participating in the
extensions of time to file) of the return; or (2) match the acknowledgement file1040NR Program.
(2) ten calendar days after the Serto the original transmission file and sen&gCTION 6. PENALTIES

vice gives notification that the data porthe acknowledgement file to the 1040NR
tion of the return is rejected or that theReturn Originator or the Service Bureau .01 Penalties for Disclosure or Use of
data portion of the return cannot be agwhether or not the 1040NR Return Origi{nformation.
cepted for processing. nator or the Service Bureau are related to (1) A 1040NR Filer, except a Soft-
The paper return should include an explahe Transmitter) within five calendar daysvare Developer, is a tax return preparer
nation of why the return is being filedafter receipt of the acknowledgement fil€“Preparer”) under the definition of
after the due date. from the Service; § 301.7216-1(b) of the Regulations on

.15 A 1040NR Return Originator must (3) retain an acknowledgement fileProcedure and Administration. A Pre-
use the taxpayer’s address in the data paeceived from the Service until the end oparer is subject to a criminal penalty for
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unauthorized disclosure or use of tax re8453-NR differs from the corresponding (4) Except for multiple return filing
turn information. See § 7216 of the Interamount on the data portion of the returas described in section 7.01(5) of this rev-
nal Revenue Code and 8 301.7216-1(a)y no more than $25; or enue procedure, after the return has been
In addition, § 6713 establishes civil (c) dropping cents and rounding toprepared and before the return is submit-
penalties for unauthorized disclosure owhole dollars. ted, the taxpayer must verify the informa-
use of tax return information. (4) If a 1040NR Return Collector, tion on the data portion of the return and
(2) Under § 301.7216-2(h), disclo-Service Bureau, or Transmitter alters then Form 8453-NR, and must sign Form
sure of tax return information among acreturn information in a substantive way8453-NR.
cepted 1040NR Filers for the purpose ofather than having the taxpayer alter the (5) A 1040NR Filer must submit a
preparing a return is permissible. For exeturn, the 1040NR Return Collector, SerForm 8453-NR to the Project Office with
ample, a 1040NR Return Originator mayice Bureau, or Transmitter will be con-each magnetically or electronically filed
pass on tax return information to a Sersidered to be an income tax return prgeturn. A single Form 8453-NR (in-
vice Bureau and/or a Transmitter for thearer for purposes of § 7701(a)(36). scribed with the language “See attached
purpose of having the data portion of are-  (5) |f a 1040NR Return Collector, Multiple Return Information Listing”)
turn formatted and sent to the Serviceservice Bureau, Transmitter, or the prodnay be used for a multiple return filing if
However, if the tax return information isyct of a Software Developer, goes beyon#ie person who signs Form 8453-NR has
disclosed or used in any other way, a Sefechanical assistance, any of these pauthorization, either by a specific power
vice Bureau and/or a Transmitter may bges may be held liable for income tax reof attorney or as a responsible representa-
subject to the penalties described in segarn preparer penalties. See Rev. Rul. 85ive or agent under § 1.6012-3(b), to sign
tion 6.01(1) of this revenue procedure. 189 1985-2 C.B. 341, (which describes §ach of the returns included in the multi-
.02 Other Preparer Penalties. situation where a Software Developer waBl€ return filing. A person who makes a
(1) Preparer penalties may be aSjetermined to be an income tax returfnultiple return filing must attach to Form
serted against an individual or firm whoyreparer and subject to certain prepar&*53-NR an information page(s) titled
meets the definition of an income tax répenalties). “Form 8453-NR for Multiple Returns—
turn preparer under 88 7701(a)(36) and (3 Other Penalties.In addition to the Tax Return Information Listing” at the
301.7701-15. Preparer penalties that may, e specified provisions, the Servictop of the pages(s). Below the title, the
be asserted under appropriate circUmggerves the right to assert all appropria@“'tiple return 1040NR Filer must pro-
stances include, but are not limited tOyi| and criminal penalties, including vide his or her name and address. The
those set forth in 88 6694, 6695, a”%reparer, nonpreparer, and disclosyraext item on the page(s) must be a list that

6713. penalties, against a 1040NR Filer as Wamcludes every t.axplayer’s name control,
(2) Under § 301'7701_,15(d)'ranted under the circumstances. Faxpaye_r identification .number, and the
1040NR Return Collectors, Service Bu- information shown on lines one through

reaus, Software Developers, and TranSECTION 7. FORM 8453-NR, U.S. five on Form 8453-NR, for each return in-
mitters are not income tax return prepaNONRESIDENT ALIEN INCOME TAX cluded in a multiple return filing.

ers for the purpose of assessing mMoSIECLARATION FOR MAGNETIC (6) If a 1040NR Filer functions as a
preparer penalties as long as their servic@sEDIA FILING 1040NR Return Originator, the 1040NR
are limited to “typing, reproduction, or Filer must sign the 1040NR Return Origi-
other mechanical assistance in the prepa--01 Procedures for Completing Formnaior’s Declaration on Form 8453-NR.

ration of a return or claim for refund.” ~ 8453-NR. (7) If the 1040NR Filer is also the

(3) If a 1040NR Return Collector, (1) Form 8453-NR must be com-pajid preparer, the 1040NR Filer must
Service Bureau, Software Developer, oPleted in accordance with the instructiongheck the “Paid Preparer” box and sign
Transmitter alters the return informatiorfor Form 8453-NR. the 1040NR Return Originator Declara-
in a nonsubstantive way, this alteration (2) The taxpayer’'s name, taxpayetion on Form 8453-NR.
will be considered to come under thedentification number, tax return informa- 02 Corrections to Form 8453-NR.
“mechanical assistance” exception detion, and direct deposit of refund informa- (1) A new form 8453-NR is not re-
scribed in § 301.7701-15(d)(1). A nondtion in the data portion of the return musguired for a nonsubstantive change. A
substantive change is a correction dpe identical to the information on thenonsubstantive change is limited to a cor-
change limited to a transposition errorf-orm 8453-NR signed by the taxpayer (ofection that does not exceed the toler-
misplaced entry, spelling error, or arithby the taxpayer’s authorized representances, described in section 7.02(2) of this
metic correction that falls within one oftive as described in section 7.01(5) of thisevenue procedure for arithmetic errors, a

the following tolerances: revenue procedure) and provided for suliransposition error, a misplaced entry, or a
(a) the “Total tax”, “Total pay- mission to the Service. spelling error. The incorrect nonsubstan-
ments”, “Refund”, or “Amount you owe” (3) A1040NR Filer, a financial insti- tive information must be neatly lined

on Form 8453-NR differs from the corre-tution, or any other entity associated withhrough on the Form 8453-NR and the
sponding amount on the data portion othe magnetic or electronic filing of a tax-correct data entered next to the lined-

the return by no more than $7; payer’s return must not put its address otinrough entry. Also, the individual mak-
(b) the “Total effectively con- Form 8453-NR or anywhere in the datang the correction must initial the correc-
nected income” amount shown on Fornportion of a return. tion.
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(2) The tolerances for section 7.02(1)  (2) a printout of the data portion ofaccount must be with a financial institu-

of this revenue procedure are: the return. See section 2.02 of this rewon located in the United States.
(a) the “Total effectively con- enue procedure. The data portion of the .03 Neither the Service nor the Finan-
nected income” does not differ from theeturn can be contained on a replica of arial Management Service (FMS) is re-
amount on the data portion of the returofficial form or on an unofficial form. sponsible for the misapplication of a Di-

by more than $25; or However, on an unofficial form, data entect Deposit that is caused by error,
(b) the “Total tax”, the “Total pay- tries must be referenced to the line nurmegligence, or malfeasance on the part of
ments”, the “Refund”, or the “Amount bers on an official form. the taxpayer, 1040NR Filer, financial in-

you owe” does not differ from the amount .02 The 1040NR Return Originatorstitution, or any of their agents.
on the data portion of the return by morenust advise the taxpayer to retain a com- .04 A 1040NR Return Originator must:
than $7. plete copy of the return and any support- (1) advise taxpayers of the option to
(3) If the 1040NR Return Originator ing material. receive their refund by paper check or di-
makes a substantive change to the data.03 The 1040NR Return Originatorrect deposit;
portion of the return after Form 8453-NRmust advise the taxpayer that an amended (2) not charge a separate fee for Di-
has been signed by the taxpayer, but beeturn, if needed, must be filed as a papeect Deposit;
fore it is transmitted to the Service, theeturn and mailed to the Philadelphia Ser-  (3) accept any Direct Deposit elec-
1040NR Return Originator must have all/ice Center. tion to any eligible financial institution
the necessary parties described above sign.04 The 1040NR Return Originatordesignated by the taxpayer;
a new Form 8453-NR that reflects thenust, upon request, provide the taxpayer (4) ensure that the taxpayer is eligi-
corrections before the data portion of thevith the date the Service acknowledgedle to choose Direct Deposit;
return is transmitted. that the data portion of the taxpayer’s re-  (5) verify that the Direct Deposit in-
(4) Dropping cents or rounding toturn was accepted for processing. formation requested on Part Il of Form
whole dollars does not constitute a sub- .05 A 1040NR Return Originator must8453-NR was entered correctly and that
stantive change or alteration to the returadvise taxpayers that they can call ththe information entered is the information
unless the amount differs by more thaiocal IRS TeleTax number to inquiretransmitted on the data portion of the
the above tolerances. All rounding shouldbout the status of their tax refund. Theeturn;
be accomplished in accordance with th#040NR Return Originator should also (6) caution the taxpayer that once a
instructions in the Form 1040ONR taxadvise taxpayers to wait at least thredata portion of a return has been accepted
package. weeks from the date the Service acknowfer processing by the Service:
.03Missing Form 8453-NRIf the Ser- edged that the data portion of the tax- (a) the Direct Deposit election
vice determines that a Form 8453-NR ipayer’s return was accepted for processannot be rescinded;
missing, the 1040NR Return Originatoling before calling the TeleTax number. (b) the routing number of the fi-
must provide the Service with a replace- .06 If a taxpayer chooses to use an adancial institution cannot be changed; and
ment. A 1040NR Return Originator mustdress other than his or her home address (c) the taxpayer’s account number
also provide a copy of the Form(s) W-2pn the return, the 1040NR Return Origicannot be changed; and
W-2G, 1099R, and all other attachmentsator must inform the taxpayer that the  (7) advise the taxpayer that refund
to the Form 8453-NR. address on the data portion of the returipformation is available by calling the
.04 Substitute Form 8453-NRf a sub- once processed by the Service, will béRS TeleTax number. See section 8.05 of
stitute Form 8453-NR is used, it must beised to update the taxpayer’s address tifis revenue procedure.
approved by the Service prior to use.  record. The Internal Revenue Service

uses the taxpayer’s address of record fopECTION 10. BALANCE DUE
various notices that are required to be seRETURNS

to a taxpayer’s "last known address” g1 A magnetically or electronically
under the Internal Revenue Code and fqfieg palance due return is submitted to
.01 The 1040NR Return Originator'éfunds of overpayments of tax (unlesgye philadelphia Service Center in the
must furnish the taxpayer with a complet@therwise specifically directed by the taxgame manner that a refund or zero balance
paper copy of the taxpayer’s return (exPaYer, such as by Direct Deposit). return is submitted. A balance due return
_cept fo_r multiple return f_iIing as describedsecTI0N 9. DIRECT DEPOSIT OF is_ not complete unless and until the Ser-
in section 7.01(5) of this revenue procereryuNDS vice receives a Form 8453-NR completed
dure). However, the copy need not con- and signed by the taxpayer (or by the tax-
tain the social security number of the paid .01 The Service will ordinarily processpayer’s authorized representative as de-
preparer. See Rev. Rul. 78-317, 1978-2 request for Direct Deposit but reservescribed in section 7.01(5) of this revenue
C.B. 335. A complete copy of the tax-the right to issue a paper refund check. procedure).
payer’s return includes: .02 The Service does not guarantee a.02 A taxpayer who magnetically or
(1) Form 8453-NR and other papespecific date by which a refund will be di-electronically files a balance due return
documents that cannot be magnetically oectly deposited into the taxpayer’s finanmust make a full and timely payment of
electronically transmitted, and cial institution account. The taxpayer’'sany tax that is due. Failure to make full

SECTION 8. INFORMATION A
1040NR FILER MUST PROVIDE TO
THE TAXPAYER
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payment on or before the due date of the .09 If a 1040NR Filer uses radio orpended 1040NR Filer concerning the re-
return (determined without regard to extelevision broadcasting to advertise, thguirements for reacceptance into the
tensions) will result in the imposition ofbroadcast must be pre-recorded. Th#040NR Program. The following reasons
interest and may result in the impositiort040NR Filer must keep a copy of thenay lead to a warning letter and/or sus-

of penalties. pre-recorded advertisement for a periodension of a 1040NR Filer from the
of at least 36 months from the date of th&040NR Program (this list is not all-inclu-

SECTION 11. ADVERTISING last transmission or use. sive):

STANDARDS FOR 1040NR FILERS .10 If a 1040NR Filer uses direct malil (1) the reasons listed in section 4.09

AND FINANCIAL INSTITUTIONS or fax communications to advertise, thef this revenue procedure;

.01 A 1040NR Filer must comply with 1040NR Ei_ler must retain a copy qf the (2) deterioration in the format of in-
the advertising and solicitation provision&ctual mailing or fax, along with a list ordividual submissions;
of 31 C.F.R. Part 10 (Treasury DepartOther description of the firms, organiza-  (3) unacceptable cumulative error or
ment Circular No. 230). This circulartions or individuals to whom the commu-ejection rate;
prohibits the use or participation in thglication was mailed, faxed, or otherwise  (4) untimely received, illegible, in-
use of any form of public communicationdiStributed for a period of at least 3&complete, missing, or unapproved substi-
containing a false, fraudulent, misleadingonths from the date of the last mailingtute Forms 8453-NR;
deceptive, unduly influencing, coercive,fax’ or distribution. o _ (5) stockpiling returns at any time
or unfair statement or claim. Any claims -11 Acceptance to participate in thevhile participating in the 1040NR Pro-
concerning faster refunds by virtue oft040NR Program does not imply engram;
magnetically or electronically filing re- dorsement by the Service or FMS of the  (6) failure on the part of a Transmit-
turns must be consistent with the lansoftware or quality of services provided. ter to provide a 1040NR Return Origina-

guage in official Service publications.  SECTION 12. MONITORING AND tor or Service Bureau with acknowledge-
.02 A 1040NR Filer must adhere to allg ;SpPENSION OF A 1040NR EILER menF files within flve.calendar days after
relevant federal, state, and local consumer receipt from the Service;
protection laws that relate to advertising .01 The Service will monitor a 1040NR  (7) significant complaints about a
and soliciting. Filer for conformity with this revenue 1040NR Filer’s performance in the
.03 A 1040NR Filer must not use theprocedure. Before suspending a 1040NR040NR Program;
Service’s name, “Internal Revenue SerFiler, the Service may issue a warning let-  (8) failure on the part of a 1040NR
vice,” or “IRS” within a firm’'s name. ter that describes specific corrective ad=iler to ensure against the unauthorized
.04 A 1040NR Filer must not use im-tion for deviations from this revenue pro-use of its assigned MTFIN;
proper or misleading advertising in relacedure. However, the Service can (9) having more than one MTFIN for
tion to the 1040NR Program (includingimmediately suspend, without notice, 4he same business entity at the same loca-
the time frames for refunds). 1040NR Filer from the 1040NR Programtion (the business entity is generally the
.05 A 1040NR Filer using promotional In most circumstances, a suspension fro@ntity that reports on its return the income
material or logos provided by the Servicearticipation in the 1040NR Program igderived from magnetic or electronic fil-
must comply with all Service instructionseffective as of the date of the letter ining), unless the Service has issued more
pertaining to the promotional materials oforming the 1040NR Filer of the suspenthan one MTFIN to a business entity;
logos. sion. (20) failure on the part of a 1040NR
.06 A 1040NR Filer using the Direct .02 The Service will monitor the timely Filer to cooperate with the Service’s ef-
Deposit name and logo must comply witheceipt of Forms 8453-NR, as well adorts to monitor 1040NR Filers and inves-
the following: their overall legibility. tigate filing abuse;

(1) The name “Direct Deposit” will .03 The Service will monitor the qual- (11) failure on the part of a 1040NR
be used with initial capital letters or allity of the 1040NR Filer’s submissionsFiler to properly use the standard/non-
capital letters. throughout the filing season. The Servicstandard W-2 indicator;

(2) The logo/graphic for Direct De- will also monitor data portions of returns (12) failure on the part of a Service
posit will be used whenever feasible irand tabulate rejections, errors, and oth&ureau or a Transmitter to use its as-
advertising copy. defects. If quality deteriorates, thesigned MTFIN when filing returns;

(3) The color or size of the Direct1040NR Filer may receive a warning (13) failure on the part of the Trans-
Deposit logo/graphic may be changedrom the Service. mitter to include a Service Bureau’s
when used in advertising pieces. .04 The Service will monitor complaintsMTFIN in the transmission of a return

.07 Advertising materials must notabout a 1040NR Filer and issue a warningubmitted by a Service Bureau;
carry the FMS, IRS, or other Treasuryr suspension letter as appropriate. (14) failure on the part of a Service
seals. .05 The Service reserves the right tBureau or a Transmitter to include the
.08 Advertising for a cooperativesuspend a 1040NR Filer from participad040NR Return Originator’s MTFIN as
1040NR return project (public/privatetion in the 1040NR Program for violatingpart of a return that the 1040NR Return
sector) must clearly state the names of any provision of this revenue procedureOriginator submits to the Service Bureau
cooperating parties. Generally, the Service will advise a suser the Transmitter;
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(15) violation of the advertising stan-sponse to the Project Office. The appli- .03 Upon receipt of the 1040NR Filer’s
dards described in section 11 of this reveant’s response must address the Projastitten response, the Project Office will
enue procedure; Office’s reason(s) for proposing the dereconsider its suspension of the 1040NR

(16) failure to maintain and makenial to participate. Filer. The Project Office may either (1)
available records as described in sections .04 Upon receipt of an applicant’s writ-withdraw its suspension letter and rein-
5.11(4) and (5) of this revenue proceduregen response, the Project Office will restate the 1040NR Filer, or (2) affirm the

(17) accepting a tax return for mag-consider its proposed letter of denial. Theuspension.
netic or electronic filing either directly or Project Office may (1) withdraw its pro- .04 If a 1040NR Filer receives a letter
indirectly from a firm, organization, or in- posed letter of denial and accept the appliffirming the suspension, the 1040NR
dividual (other than the taxpayer who igant into the 1040NR Program, or (2) fijler is entitled to an appeal, in writing, to
submitting his or her return) that is not &alize the proposed denial letter. the Director of Practice.
1040NR Filer; .05 If an applicant receives a final de- o5 The appeal must be mailed or deliv-

(18) submitting information on the Nial letter from the Project Office, the apgred to the Project Office within 30 calen-
data portion of the return that is not idenPlicant is entitied to an appeal, in writingqar days of the date of the letter affirming
tical to the information on the Form 845310 the Director of Practice. _the suspension. The 1040NR Filer’s writ-
NR; or .06 The appeal must be mailed or delivge, apneal must contain detailed reasons,

(19) failure to timely submit a re- €red to the Project Office within 30 caleny i, g,nnorting documentation, for rever-
vised Form MAR-8980 notifying the ger-dar days of the date of _the final denial letéal of the suspension.
vice of changes described in section 4.0€"- An applicants written appeal must o e project Office, upon receipt of
or 4.03 of this revenue procedure. contain a detailed explanation, with sup e, appeal to the Director of Prac-

.06 The Service may list in the InternaPOrting documentation, of why the denia ice, will forward to the Director of Prac-
Revenue Bulletin, district office listings, Should be reversed. fice its file on the 1040NR Filer and the

distric_t office newgletters, on the EFSa \',%ttzzeapr%gragmzebﬁzg?o:egfe:lao:a%_material described in section 14.05 of this
Bulletin Board, or in other appropriate’ bp revenue procedure. The Project Office

ublications, the name of any enti thagce,.will' forward to th? Director of Prac- - i irec-
p y entity ce its file on the applicant and the materVill forward these materials to the Direc

i f he 1040NR P . . . . i ithi
is suspended from the 1040 rngafﬂal described in section 13.06 of thidor of Practice within 15 calendar days of

and the effective date of that suspension. . ._the receipt of a 1040NR Filer’s written re-
.07 If a participant is suspended fron{ <" cU€ procedure. The Project Oﬁlg%huest for appeal.

participating in the 1040NR Program, th will forward these materials to the Dire | L
' "M%or of Practice within 15 calendar days of 07 Failure to appeal within either of

eriod of suspension includes the remain-_ . . ) . . i i i i
ger of the cal%ndar ear in which the Susrg:celpt of the applicant's written appeal. the 30-day perlods o!escnbed n sections
y .08 Failure to respond within either ofl4-02 and 14.05 of this revenue procedure

pension occurs plus the next two calenday 30-day periods described in sectiori§€vocably terminates a 1040NR Filer's

years. A suspended participant may sulj-3 3 2413 06 of this revenue proceduf@ht to an appeal.
mit a new application for the application

o ) . irrevocably terminates an applicant’s righ
period immediately preceding the end o 0 an administrative review or appeal. %ECTION 15. EFFECT ON OTHER

the suspension. .09 If an application for participation in DOCUMENTS
SECTION 13. ADMINISTRATIVE the 1040NR Program is denied, the appli- Rev. Proc. 98-36, 1998-23 I.R.B 10, is
REVIEW PROCESS FOR DENIAL OF cantis ineligible to submit a new applicasyperseded.
tion for two years from the application

PARTICIPATION IN THE 1040NR
PROGRAM date of the denied application. SECTION 16. EFFECTIVE DATE

01 An applicant that has been deniegECTION 14. ADMINISTRATIVE This revenue procedure is effective
participation in the 1040NR Program haé;E\S/:DElg/KIgE)?\ICIERSSI\/II:?EE 1040NR May 24, 1999.
Fhe right to a_n_administrati_ve review. Dur- ROGRAM SECTION 17. PROJECT OFFICE
ing _the admlr_1|§trat_|ve review process, thg INFORMATION
denial of participation remains in effect. 91 A 1040NR Filer that has been sus-

.02 In response to the submission of gended from participation in the 1040NR All questions regarding this revenue
Form MAR-8980, the Project Office will program has the right to an administrativerocedure should be directed to:
either (1) accept an applicant into thgeview. During the administrative review Internal Revenue Service
1040NR Program, or (2) issue a proposggtocess, the suspension remains in effect. ~ Philadelphia Service Center
letter of denial that explains to the appli- .02 If a 1040NR Filer receives a suspen- ~ ATTN: DP-115-Magnetic Media
cant why the Service proposes to rejegfion letter, the 1040NR Filer may mail or Project Office
the application to participate in thedeliver, within 30 calendar days of the date =~ 11601 Roosevelt Blvd.
1040NR Program. of the suspension letter, a detailed written  Philadelphia, PA 19154

.03 An applicant that receives a proexplanation, with supporting documenta-  U.S.A.
posed letter of denial may mail or delivertion, of why the suspension letter should b&he telephone number of this office is
within 30 calendar days of the date of thevithdrawn. This written response should215) 516-7533 (not a toll-free number)
proposed letter of denial, a written rebe sent to the Project Office. or 800-829-6945 (a toll-free number).
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Part IV. Items of General Interest

PR ID E, Asheville, NC

PAAC Inc., Salt Lake City, UT

Pace Research Inc., Appleton, WI

Announcement 99-54 Pacific Vision Foundation, Chehalis, WA
The following organizations have Palette Mask and Lyre Studio Theater

failed to establish or have been unable to Nc., Lake worth, FL
maintain their status as public charities of@lms Springs Youth Football
as operating foundations. Accordingly, Association, Paim Springs, CA
grantors and contributors may not, aftePalookaville, Chicago, IL
this date, rely on previous rulings or desPandora Inc., Washington, DC
ignations in the Cumulative List of Orga-Panteras Negras Volleyball Club Inc.,
nizations (Publication 78), or on the pre- St. Louis, MO
sumption arising from the filing of noticesPanthers Track Club, Friendwood, TX
under section 508(b) of the Code. Thigar Incorporated, Maywood, IL
listing doesnotindicate that the organiza- Paradox Foundation-Paradox House,
tions have lost their status as organiza- Columbus, OH
tions described in section 501(c)(3), eligiParent Action of Baltimore County Inc.,
ble to receive deductible contributions. ~ Owings Mills, MD

Former Public CharitiesThe following Parent Organization for Highland Park
organizations (which have been treated as North Elementary School, Topeka,
organizations that are not private founda- KS
tions described in section 509(a) of th&arent Power Project Corporation,
Code) are now classified as private foun- Boston, MA

Foundations Status of Certain
Organizations

dations: Parent School Community Association,
Ostrovsky Childrens Foundation, Grand Island, NE
Southfield, Ml
Oswego International Sport Fishing Warwick, RI
Collection Inc., Oswego, NY Parent Training Ministries, San Pedro,
CA

Oswego Valley Industrial Interpretive

Center Inc., Fulton, NY Parents Activating Love Support &
Other Things & Company, Oxford, MI Research, Olympia Fields, IL
Our Fathers Divine Work Inc., Baltimore, Parents Against the Human-

MD Immunodeficiency Virus, Urbana, IL
Our Home a Nonprofit Corporation, Parents and Friends for a Montessori
Omaha, NE Alternative in the Public, Lincoln, NE

Our Lady of Perpetual Help School Parents Anonymous of the Metroplex
Foundation Inc., Bakersfield, CA Inc., Dallas, TX

Our Special Friendships Inc., Scroggins, Parents of Children Who are Deaf or
X Hard of Hearing, Ft. Dodge, IA

Outagamie Conflict Resolution Center Parichoy Bengali Association of Greater
Inc., Appleton, WI New Haven, New Haven, CT

Outreach International Ministries Inc.,  Park Center Band Endowment Fund,
Hyde Park, NY Brooklyn Park, MN

Outreach Nationwide Inc., Bronx, NY Park Conservancy Inc., St. Louis, MO

Owensboro Little Theatre Inc., Park Place Community Development
Owensboro, KY Corporation, Norfolk, VA

Oxon Hill High School OHHS Air Force Parker District Family Association,
Junior Reserve Officer, Fort Taylors, SC
Washington, MD Parker Runaway Inc., Parker, CO

Ozark Area Emergency Physicians Parmer County Crime Stoppers Inc.,
Association, Springfield, MO Farwell, TX

P A C T People Against Car Theft Inc., Part of the Solution of Massachusetts
East Orange, NJ Inc., Boston, MA

P A L of Bergen County Inc., Maywood, Partners for Safety, Pottstown, PA
NJ Partners in Catholic Education, Lake

P I M Relief Fund, Urbandale, 1A Jackson, TX
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Partnership for Environmental
Technology Education Inc.,
Sacramento, CA

Partnership for Excellence Hawthorn
Education Foundation, Vernon Hills,
IL

Partnership Institute, Glen Ellyn, IL

Paschima Badarikashram, Denver, CO

Pasco International Inc., North
Brookfield, MA

Pass It On, Ps, CA

Passaic River Basin Alliance Inc.,
Pompton Lakes, NJ

Pastor Julian Childrens Fund, Fort Mill,
SC

Path, Dallas, TX

Paul Copeland Ministries Inc., Columbia
City, IN

Paul L. Blankenship Memorial
Foundation, Cedar Crest, NM

Pauline Hollander Scholarship Fund for
Registered Nurses Inc., Pomona, NJ

Peace for Families, Roseville, CA

Peace Inc., Texas City, TX

Peace Studies Initiative, Asheville, NC

Parent Support Network of Rhode IslandPeaceable Kingdom Inc., Hampden, ME

Pediplace, Lewisville, TX

Peer to Peer, Kansas City, MO

Pegasus Therapeutic Riding Center Inc.,
Montrose, CO

Penn Hills Veterans Monument Fund,
Verona, PA

Pennsylvania Anthracite Miners
Memorial fund, Shenandoah, PA

Pennsylvania Rep Company Inc.,
Stroudsburg, PA

Penobscot Art Group Association, Detroit,
M

People Assisting Little Stars, Buffalo
Grove, IL

People Encouraging People Foundation,
San Luis Obispo, CA

People for Action and Community
Togetherness, Groton, CT

People to People Benefit Corporation,
Denver, CO

People with a Vision, Harrisburg, PA

Peoples Outreach Ministries, Newport
News, VA

Perkasie Community Ambulance
Corporation, Perkasie, PA

Perpetual Affordable Housing Foundation
Inc., Scottsdale, AZ

Perry Community Development Inc.,
Perry, IA

Persian Culture Center, Nashville, TN
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Personal and Career Development Ace
Inc., Memphis, TN

Personal Development Corporation,
Rochester, NY

Planetary Institute for Ecology, Inc.,
Cumberland, RI

Planned Life Assistance Network of
Washington State, Seattle, WA

Pet Ethical Treatment Society, SmithvillePlano Senior Coalition Inc., Plano, TX

MO

Plaguemines Parish Community Health

Pet Parents Foundation Inc., Quincy, MA Center Inc., Port Sulphur, LA

Pet Survival Inc., Albany, NY
Petach Tikva Foundation Inc., Miami
Beach, FL

Platte Valley Community Development
Initiative Inc., Scottsbluff, NE
Platte Valley Playhouse Foundation,

Pets are Loving Support Inc., Oklahoma  Columbus, NE

City, OK

Phase V Limited of Delaware Inc.,
Dover, DE

Phil Clanton Ministries Inc., Harvest, AL

Philadelphia Alliance for Community
Improvement OCV, Philadelphia, PA

Philadelphia Area Minority Job Fair,
Philadelphia, PA

Philadelphia Theater of Classic Works
Inc., Audobon, NJ

Philadelphia Virtuosi Chamber OrchestraPlymouth Art Foundation Inc., Plymouth,

Inc., Philadelphia, PA

Plattsmouth Baseball Parents
Association, Plattsmouth, NE

Plattsmouth Economic Development
Corporation, Plattsmouth, NE

Play Ground Theatre Company, Atlanta,

GA
Pleasantville High School Rosbury
Scholarship Fund Inc., Armonk, NY

Plymouth Advancement Association Inc.,

Plymouth, WI

Wi

Pottsville Volunteer Fire Department Inc.,
Pottsville, TX

Poulsbo Players, Poulsbo, WA

Poway Pony-Colt Baseball Inc., Poway,
CA

Power Plus Ministries Inc., MacClenny,
FL

Powersizing Educational Programs Inc.,
St. Louis, MO

Pownal Food Pantry, Pownal, VT

Prairie Edge Inc., Oberlin, KS

Prairie Life Historical Foundation Inc.,
Wellsville, MO

Prairie Wind Animal Refuge, Agate, CO

Praise Mountain Ministries Inc.,
Florissant, Co

Praise the Lord Ministries, Lakewood,
CA

Prajapati Association Inc., Union City,
NJ

Prattville Fall Baseball Inc., Wetumpka,
AL

Pre-T E C Inc., Chicago, IL

Phoenix Hill Association Inc., Louisville, Plymouth-Canton Cheerleaders Booster Presbyterian Village Redford, Redford,

KY

Phoenix Rheumatology Association Inc.,

Scottsdale, AZ

Piedmont Challenger League Inc.,
Kernersville, NC

Piedmont Suzuki Players, Chapel Hill,
NC

Pierce County Food Pantry Inc.,
Blackshear, GA

Pilgrim Inc., Chicago, IL

Pilgrims Peace Center, Bethlehem, PA

Pine Creek Land Conservation Trust Inc.Political Prayer Partners Inc., Tulsa, OK

Ingomar, PA

Pine Point Treatment Center Inc.,
Jackson, TN

Pine Street Inn Housing Inc., Boston,
MA

Pineland Early Learning Center Inc.,
Pineland, TX

Pious Propagating Islam Over United
States, Fort Worth, TX

Pittsburgh Air & Space Museum,
Pittsburgh, PA

Pittsburgh North Optimist Foundation,
Pittsburgh, PA

Pittsburgh Section of the American Assn Portsmouth Community Redevelopment
for Clinical Chemistry Inc., Pittsburgh,

PA

Pittsburgh Theatre Laboratories,
Pittsburgh, PA

Plainville Farmington Pop Warner

Football Devils Inc., Farmington, CT Poteau Valley Humane Society, Poteau,

Plainville-North Attleborough Santa
Fund Inc., Plainville, MA

1999-21 |.R.B.

Club, Plymouth, Ml
Point Forward Inc., Mineral Point, WI
Police Athletic League of Hialeah Inc.,
Hialeah, FL
Police Athletic League of Lakeland Inc.,
Lakeland, FL
Policy Dynamics Institute, Parker, CO
Polish American Legal Defense and
Education Fund Inc., New York, NY
Polish Students Association, New York,
NY

Ponca City Tomorrow Foundation Inc.,
Ponca City, OK

Ponca He-Thush-Ka Society, Guthrie,
OK

Ponce Coalition Inc., Atlanta, GA

Pont-Aven School of Art Inc., Acton,
MA

Pope County 4-H Association Inc.,
Russellville, AR

Portage Lakes Advisory Council Inc.,
Akron, OH

Portland Early Music Consort, Portland,

ME

Corporation, Portland, OR

Positive Beginnings Teen Services Inc.,

Cincinnati, OH
Post Modern Society Incorporated,
Indianapolis, IN

OK
Potters House Inc., Washington, DC

33

Mi

Preservation Association of Lincoln,
Lincoln, NE

Preservation of Abandoned Dogs and
Cats Society, Marshall, OK

Preserveamerica Educational Foundation
Inc., Salisbury, NC

Presidio Theater Company Inc., Tucson,
AZ

Preble County Youth Foundation Inc.,
Eaton, OH

Precious Heritage Academy Inc.,
Advance, IN

Pregnancy Testing and Guidance Center
of Grady County Inc., Chickasha, OK

Prenatal Care Steering Committee Inc.,
New York, NY

Prentiss Kiddie Kollege, Prentiss, MS

Presbyterian Village East, New
Baltimore, Ml

Press on Ministries, Kenner, LA

Preventive Care Centers Inc. a Delaware
Corporation, Ocean, NJ

Pride Africa, Arlington, VA

Pride People Resisting Increased
Deceptive Encounters, Heflin, AL

Priime Tiime Today, Littleton, CO

Primary Care Systems Inc., Cambridge,
MD

Primary Preparatory, Memphis, TN

Primary Purpose Family Recovery Center
Inc., Wheat Ridge, CO

Principles of Knowledge Representation
& Reasoning Inc., Waban, MA
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Prisoners with AIDS Rights Advocacy  Progressive Pioneers Inc., Cleveland, OHProsperity House Developmental Center,

Group Inc., Jonesboro, GA Project 18, Marshall, VA Dallas, TX
Private Arts Press, Chicago, IL Project 2000 Inc., Richardson, TX Providence the First Serbian Artists
Private Mathison Manor Resident Project Academy Inc., Henderson, TX Association, Chicago, IL
Management Corporation, Centreville, Project Cope Count on Plenty EducationProviders of Youth and Family Social
IL Westport, CT Services, Philadelphia, PA
Pro Active Health Care Institute, Pueblo, Project — Fannins Youth Inc., Bonham, Public Affairs Producers Co., Missoula,
CcoO X MT
Pro Deo et Fratribus U S A Inc., Project Friendship of Maryland Inc., Public Intelligence Inc., New York, NY
Wappingers Falls, NY Annapolis, MD Public Interest Law Project Inc.,
Pro Fide Inc., Bloomfield Hills, MlI Project Harmony-Baton Rouge, Baton Bridgeport, CT
Pro Life Maryland Education Foundation Rouge, LA Public Service Institute Inc., Herman, PA
Inc., Annapolis, MD Project ID Inc., Chicago, IL Puppy Love Inc., Kansas City, MO
Pro Tect Kids, Dallas, TX Project Idaho Inc., Lewiston, ID Purple Paw Foundation, Northbrook, IL
Problem Pregnancy of Worchester Inc., Project Impact Dekalb County Inc., Purvi Patel Foundation Inc., Cooper City,
Worchester, MA Lithonia, GA FL
Problems to Solutions Inc., Milwaukee, Project Independence Inc., The If an organization listed above submits
Wi Woodlands, TX information that warrants the renewal of
Professional Credit Financial Institute  Project LAW S Inc., Phoenix, AZ its classification as a public charity or as a
Services Inc., Suwanee, GA Project Longlife Inc., Columbus, MS private operating foundation, the Internal
Professional Football Alumni Inc., New Project Poly Inc., Port Arthur, TX Revenue Service will issue a ruling or de-
Orleans, LA Project Simeon 2000, Chicago, IL termination letter with the revised classi-
Professional Foundation and Health Project Success Coalition, Ogden, UT fication as to foundation status. Grantors
Coalition Inc., Berea, KY Project Waynoka Foundation, Waynoka, and contributors may thereafter rely upon
Professional Institute for Advanced OK such ruling or determination letter as pro-
Wound Recovery Inc., Miami, FL Projects for a New Millennium Inc., vided in section 1.509(a)-7 of the Income
Professionalism in Writing School Inc., Stony Creek, CT Tax Regulations. It is not the practice of
Tulsa, OK Promise Place, Harrisburg, PA the Service to announce such revised clas-
Progressive Firefighters of Fairfax Proprietary Associates Inc., Philadelphiasification of foundation status in the Inter-
Foundation Inc., Springfield, VA PA nal Revenue Bulletin.
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Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) modified because it corrects a publishedubstance of a prior ruling, a combination
that have an effect on previous rulingposition. (Compare witlamplifiedand of terms is used. For examplmodified
use the following defined terms to deelarified, above). and supersededlescribes a situation
scribe the effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflshed that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undell prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usedill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

H H E.O—Executive Order. PHC—Personal Holding Company.
Ab b revi atl ons ER—Employer. PO—Possession of the U.S.
The following abbreviations in current use and for-ER|sA—Employee Retirement Income Security Act.PR—Partner.
réwue”rgi::.sed will appear in material published in theEX—Executor. PRS—Partnership.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A—Inleldufe\I. FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
:ﬁlé—a:;.ard of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.
C.B—Cumulative Bulletin. FX—Foreign Corporation. Stat—Statutes at Large.

CFR—Code of Federal Regulations. G.C.M—Chief Counsel's Memorandum. T—Target Corporation.

Cl—City. GE—Grantee. T.C—Tax Court.

COOP—Cooperative. GP—General Partner. T.D—Treasury Decision.

Ct.D—Court Decision. GR—Grantor. TFE—Transferee.

CY—County. IC—Insurance Company. TFR—Transferor.

D—Decedent. |.R.B—Internal Revenue Bulletin. T.l.R—Technical Information Release.
DC—Dummy Corporation. LE—Lessee. TP—Taxpayer.

DE—Donee. LP—Limited Partner. TR—Trust.

Del. Order—Delegation Order. LR—Lessor. TT—Trustee.

DISG—Domestic International Sales Corporation. M—Minor. U.S.C—United States Code.
DR—Donor. Nonacg—Nonacquiescence. X—Corporation.

E—Estate. O—Organization. Y—Corporation.

EE—Employee. P—Parent Corporation. Z—Corporation.
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